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Amur has raised £5.2m by way of a subscription by new and existing 
shareholders for a total of 71.7m shares (17% of shares in issue) at 7.25p 
(a 6.5% discount to the previous close). Of this, £5.0m follows the pattern 
of previous equity swap agreements with Lanstead Partners, which have 
proved successful in continuing to fund Amur’s exploration of its growing 
Kun-Manie nickel resource while it progresses its mining licence to 
approval with the Russian authorities. As a result of a modified structure to 
this agreement, a £1m up-front payment is to be paid to Amur, which will 
comfortably fund at least its current Kubuk drill programme.  

Year end Revenue 
(US$m) 

PBT* 
(US$m) 

EPS* 
(c) 

DPS 
(c) 

P/E 
(x) 

Yield 
(%) 

12/10 0.0 (1.9) (1.0) 0.0 N/A N/A 
12/11 0.0 (3.1) (1.1) 0.0 N/A N/A 
12/12 0.0 (3.6) (1.0) 0.0 N/A N/A 

12/13e 0.0 (1.7) (0.4) 0.0 N/A N/A 

Note: *PBT and EPS are normalised, excluding intangible amortisation, exceptional items 
and share-based payments. 

Lanstead agreements should support Amur’s plans 
We assume Amur spends US$1.5m on exploration in FY13. Management has 
stated that its drilling cost is c US$40/m, due to its drill rig being owner-operated. 
Hence the cost of its newly expanded 5,000m Kubuk drill campaign would be  
c US$200,000. Amur drilled a total of 7,200m across the whole of Kun-Manie in 
FY12 and we expect it to drill a comparable total meterage in FY13, resulting in a 
potential FY13 drilling cost of only US$288,000. With a £1m upfront payment to be 
made to Amur, we consider this sufficient funding to complete at least its Kubuk drill 
programme. The remaining £4m (US$6.1m) of the agreement could potentially pay 
out £167,000 (US$255,000) per month (subject to Amur’s share price maintaining 
the benchmark price of 9.67p). Even if it only achieves a proportion of that monthly 
funding, this Lanstead agreement should provide Amur with the ability to update its 
resource and reserve statements, the Kun-Manie economic model and its mine 
schedule to reflect higher grade areas identified since the 2007 PFS.  

Updated resources and reserves to follow SRK visit 
SRK Consulting is due to visit Kun-Manie shortly to verify Amur’s exploration 
procedures. Once completed SRK should be able to sign-off on its resource and 
reserve estimates, allowing Amur to shortly announce these to the market. 

Valuation: Unchanged, forecasts reflect FY12 results 
We have updated our forecasts for FY12 financial results. Amur reported a loss of 
US$3.6m, resulting predominantly from G&A costs of US$1.8m and a US$1.8m 
finance expense charge relating to its pre-existing Lanstead agreement. We 
reiterate our previous estimate of this project’s value of US$394m equating to 60p 
per share (accounting for the additional shares, and using a US$20,000/t Ni price 
and 10% discount rate). This was primarily based on the old 2007 SRK Consulting 
pre-feasibility study, which will now be revised in light of the new exploration results.  
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% 1m 3m 12m 

Abs (21) (8.7) 64.3 

Rel (local) (25.9) (11) 36.9 
 

52-week high/low 10.5p 4.4p 
 

Business description  

Amur Minerals is an exploration and development 
company focused on base metal projects located in 
Russia’s far east. Amur’s flagship Kun-Manie Ni-Cu 
project has a current global resource of 341,000t 
contained nickel and 95,000t contained copper. 
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Exhibit 1: Financial summary 
  US$'000s 2010 2011 2012 2013e 
Year end 31 December   IFRS IFRS IFRS IFRS 
PROFIT & LOSS        
Revenue     0 0 0 0 
Cost of Sales   0 0 0 0 
Gross Profit   0 0 0 0 
EBITDA     (1,928) (2,892) (1,750) (1,750) 
Operating Profit (before GW and except.) (1,928) (2,892) (1,750) (1,691) 
Intangible Amortisation   0 0 0 0 
Exceptionals   (328) 0 0 0 
Other   0 (1,505) (435) 0 
Operating Profit   (2,256) (4,397) (2,185) (1,691) 
Net Interest   0 (211) (1,813) 31 
Other   0 0 0 0 
Profit Before Tax (norm)     (1,928) (3,103) (3,563) (1,660) 
Profit Before Tax (FRS 3)     (2,256) (4,608) (3,998) (1,660) 
Tax   0 0 0 0 
Profit After Tax (norm)   (1,928) (3,103) (3,563) (1,660) 
Profit After Tax (FRS 3)   (2,256) (4,608) (3,998) (1,660) 
       Average Number of Shares Outstanding 
(m) 

 193.9 271.8 345.1 392.2 

EPS - normalised (c)     (1.0) (1.1) (1.0) (0.4) 
EPS - FRS 3 (c)     (1.2) (1.7) (1.2) (0.4) 
Dividend per share (c)   0.0 0.0 0.0 0.0 
       Gross Margin (%)   N/A N/A N/A N/A 
EBITDA Margin (%)   N/A N/A N/A N/A 
Operating Margin (before GW and except.) 
(%) 

 N/A N/A N/A N/A 

       BALANCE SHEET       
Fixed Assets     14,151 13,903 17,928 17,987 
Intangible Assets   13,685 13,503 17,084 17,084 
Tangible Assets   466 400 844 903 
Other receivables   0 0 0 0 
Current Assets     7,215 7,386 8,389 7,389 
Stocks   167 165 224 224 
Trade Debtors   0 0 0 0 
Cash   3,066 4,436 2,048 1,378 
Other receivables/other   3,982 2,785 6,117 5,787 
Current Liabilities     (109) (102) (119) (119) 
Creditors   (109) (102) (119) (119) 
Short term borrowings   0 0 0 0 
Long Term Liabilities     0 0 0 0 
Long term borrowings   0 0 0 0 
Other long term liabilities   0 0 0 0 
Net Assets     21,257 21,187 26,198 25,258 
       CASH FLOW       
Operating Cash Flow     (1,201) (2,761) (1,190) (1,750) 
Net Interest    0 0 0 31 
Tax   0 0 0 0 
Capex   (492) (20) (3,482) (1,500) 
Acquisitions/disposals   363 0 0 0 
Financing   3,527 4,344 2,165 2,550 
Dividends   0 0 0 0 
Net Cash Flow   2,197 1,563 (2,507) (669) 
Opening net debt/(cash)     (997) (3,066) (4,436) (2,048) 
HP finance leases initiated   0 0 0 0 
Other   (128) (193) 119 0 
Closing net debt/(cash)     (3,066) (4,436) (2,048) (1,378) 
Source: Edison Investment Research, Amur accounts 
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Edison, the investment intelligence firm, is the future of investor interaction with corporates. Our team of over 100 analysts and investment professionals work with leading companies, fund managers and investment banks 
worldwide to support their capital markets activity. We provide services to more than 400 retained corporate and investor clients from our offices in London, New York, Berlin, Sydney and Wellington. Edison is authorised 
and regulated by the Financial Services Authority (www.fsa.gov.uk/register/firmBasicDetails.do?sid=181584). Edison Investment Research (NZ) Limited (Edison NZ) is the New Zealand subsidiary of Edison. Edison NZ is 
registered on the New Zealand Financial Service Providers Register (FSP number 247505) and is registered to provide wholesale and/or generic financial adviser services only. Edison Investment Research Inc (Edison 
US) is the US subsidiary of Edison and is not regulated by the Securities and Exchange Commission. Edison Investment Research Limited (Edison Aus) [46085869] is the Australian subsidiary of Edison and is not 
regulated by the Australian Securities and Investment Commission. Edison Germany is a branch entity of Edison Investment Research Limited [4794244] www.edisongroup.com 
DISCLAIMER 
Copyright 2013 Edison Investment Research Limited. All rights reserved. This report has been commissioned by Amur Minerals and prepared and issued by Edison for publication globally. All information used in the 
publication of this report has been compiled from publicly available sources that are believed to be reliable, however we do not guarantee the accuracy or completeness of this report. Opinions contained in this report 
represent those of the research department of Edison at the time of publication. The securities described in the Investment Research may not be eligible for sale in all jurisdictions or to certain categories of investors. This 
research is issued in Australia by Edison Aus and any access to it, is intended only for "wholesale clients" within the meaning of the Australian Corporations Act. The Investment Research is distributed in the United States 
by Edison US to major US institutional investors only. Edison US is not registered as an investment adviser with the Securities and Exchange Commission. Edison US relies upon the "publishers' exclusion" from the 
definition of investment adviser under Section 202(a)(11) of the Investment Advisers Act of 1940 and corresponding state securities laws. As such, Edison does not offer or provide personalised advice. We publish 
information about companies in which we believe our readers may be interested and this information reflects our sincere opinions. The information that we provide or that is derived from our website is not intended to be, 
and should not be construed in any manner whatsoever as, personalised advice. Also, our website and the information provided by us should not be construed by any subscriber or prospective subscriber as Edison’s 
solicitation to effect, or attempt to effect, any transaction in a security. The research in this document is intended for New Zealand resident professional financial advisers or brokers (for use in their roles as financial 
advisers or brokers) and habitual investors who are “wholesale clients” for the purpose of the Financial Advisers Act 2008 (FAA) (as described in sections 5(c) (1)(a), (b) and (c) of the FAA). This is not a solicitation or 
inducement to buy, sell, subscribe, or underwrite any securities mentioned or in the topic of this document. This document is provided for information purposes only and should not be construed as an offer or solicitation for 
investment in any securities mentioned or in the topic of this document. Edison has a restrictive policy relating to personal dealing.  Edison Group does not conduct any investment business and, accordingly, does not itself 
hold any positions in the securities mentioned in this report. However, the respective directors, officers, employees and contractors of Edison may have a position in any or related securities mentioned in this report. Edison 
or its affiliates may perform services or solicit business from any of the companies mentioned in this report. The value of securities mentioned in this report can fall as well as rise and are subject to large and sudden 
swings. In addition it may be difficult or not possible to buy, sell or obtain accurate information about the value of securities mentioned in this report. Past performance is not necessarily a guide to future performance. 
Forward-looking information or statements in this report contain information that is based on assumptions, forecasts of future results, estimates of amounts not yet determinable, and therefore involve known and unknown 
risks, uncertainties and other factors which may cause the actual results, performance or achievements of their subject matter to be materially different from current expectations. For the purpose of the FAA, the content of 
this report is of a general nature, is intended as a source of general information only and is not intended to constitute a recommendation or opinion in relation to acquiring or disposing (including refraining from acquiring or 
disposing) of securities. The distribution of this document is not a “personalised service” and, to the extent that it contains any financial advice, is intended only as a “class service” provided by Edison within the meaning of 
the FAA (ie without taking into account the particular financial situation or goals of any person). As such, it should not be relied upon in making an investment decision. To the maximum extent permitted by law, Edison, its 
affiliates and contractors, and their respective directors, officers and employees will not be liable for any loss or damage arising as a result of reliance being placed on any of the information contained in this report and do 
not guarantee the returns on investments in the products discussed in this publication. FTSE International Limited (“FTSE”) © FTSE [2013]. “FTSE®” is a trade mark of the London Stock Exchange Group companies and is 
used by FTSE International Limited under license. All rights in the FTSE indices and/or FTSE ratings vest in FTSE and/or its licensors. Neither FTSE nor its licensors accept any liability for any errors or omissions in the 
FTSE indices and/or FTSE ratings or underlying data. No further distribution of FTSE Data is permitted without FTSE’s express written consent. 
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