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First European distributor appointed

Simavita’s SIM (Smart Incontinence Management) platform has been well
received among key early adopters, for its ability to improve management
of urinary incontinence in residential care settings. Simavita has appointed
its first European distributor, Abena A/S in Denmark, after a successful
trial in Copenhagen. We expect sales to accelerate as aged care providers
complete assessment of trial sites, but additional funding may be required
near term. Our DCF model suggests a valuation of A$100m.

Year end Revenue PBT* EPS* DPS PIE Yield

(A$m) (A$m) () () (x) (%)
06/13 0.3 (8.5) N/A 0.0 N/A N/A
06/14 0.6 9.7 (28.4) 0.0 N/A N/A
06/15¢ 3.0 (7.4) (8.4) 0.0 N/A N/A
06/16e 9.4 4.1 (3.9 0.0 N/A N/A

Note: *PBT and EPS are normalised, excluding intangible amortisation, exceptional items
and share-based payments.

Danish distributor appointed and first sales reported

Simavita and Abena began operating a Danish showcase site in September 2014.
Two of the four nursing homes that trialled the technology have now invested in the
SIM system. A report on the SIM assessments at the showcase site will be
submitted to the Danish Government, which could see SIM recommended as best
practice for incontinence management. Denmark is recognised as a leader in aged
care in Europe, so the appointment of Abena and the first commercial sales in
Denmark may motivate distributors elsewhere in Europe to sign agreements.

Steady roll-out as customers assess trial sites

Interest in the SIM platform is building in the US, with the first contract with a US
aged care provider (Lorien Health Systems) signed in H115, and a number of large
long-term care chains are conducting pilots at multiple sites. Receipt of the first
order from US distributor Medline saw Simavita record sales of ¢ A$350k in Q215,
equal to sales for the whole of FY14. However, with operators frequently requiring
trial sites to be evaluated, signing contracts with large chains is taking longer than
we had originally forecast. There are six operators in the US managing chains of
over 200 nursing homes each and we estimate that winning a contract with just one
of these large chains could generate annual sales in excess of A$4.5m.

Valuation: DCF trimmed to A$100m, additional
funding likely to be required

We have extended the product roll-out phase in our forecasts to five years
(previously four years) and have trimmed our peak sales forecasts by 10% (now
A$56m in FY19). Our revised FY15 forecast sales are 50% lower at A$3.0m, with
FY16 down 40% at A$9.4m. Our base case DCF valuation of Simavita is 7% lower
at A$100m (previously A$107m), equal to A$1.35 per share (undiluted). Simavita
had A$4.9m cash at end H115 (A$1.2m R&D rebate expected soon); the company
is likely to require additional funding in CY15 to support operations until it reaches
break-even, which we now forecast to be in FY17.

Company update
Healthcare equipment & services

13 January 2015

A$1.219/US$

Net cash (A$m) at Dec 2014 49
Shares in issue 73.7m
Free float 57%
Code SV/SVA
Primary exchange TSX-V
Secondary exchange ASX

Share price performance

11

1
0.9
0.8
0.7
0.6
0.5

0.4-—

% m 3m 12m
Abs (2.2) (13.5) N/A
Rel (local) N/A N/A N/A
52-week high/low A$1.07 A$0.42

Business description

Simavita listed on the TSX-V in December 2013
and ASX in February 2014. Its SIM platform
technology is an integrated assessment device that
helps manage urinary incontinence. The devices
are used in residential and nursing home settings
to better optimise incontinence care.
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Exhibit 1: Financial summary
A$m

Year end 30 June

PROFIT & LOSS

Revenue

Cost of Sales

Gross Profit

EBITDA

Operating Profit (before amort. and except.)

Intangible Amortisation

Exceptionals

Other

Operating Profit

Net Interest

Profit Before Tax (norm)

Profit Before Tax (IFRS)

Tax

Profit After Tax (norm)

Profit After Tax (IFRS)

Average Number of Shares Outstanding (m)
EPS - normalised (c)

EPS - normalised and fully diluted (c)

EPS - (IFRS) (c)

Dividend per share (p)

Gross Margin (%)
EBITDA Margin (%)
Operating Margin (before GW and except.) (%)

BALANCE SHEET
Fixed Assets
Intangible Assets
Tangible Assets
Investments

Current Assets

Stocks

Debtors

Cash

Other

Current Liabilities
Creditors

Short term borrowings
Long Term Liabilities
Long term borrowings*
Other long term liabilities
Net Assets

CASH FLOW
Operating Cash Flow
Net Interest

Tax

Capex
Acquisitions/disposals
Financing

Other

Dividends

Net Cash Flow

Opening net debt/(cash)
HP finance leases initiated
Other

Closing net debt/(cash)

Source: Edison Investment Research, company accounts. Note: *We have attributed A$2m to long-term debt to cover the funding

requirement by FY16, as per standard Edison policy.
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2013
IFRS

9.4

2015e
IFRS

3.0
(12)
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(7.1)
(7.3)

(5.6)
0.0
12

(0.3)
0.0
0.0
0.0
0.0

@.7)

(6.8)
0.0
0.0

(2.1)

2016e
IFRS

94
(4.0)

54
(4.0)

(3.6)
0.0
12

(0.5)
0.0
0.0
0.0
0.0

(29)

(1)
0.0
0.0
0.8

2017e
IFRS

243
(10.4)
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Edison, the investment intelligence firm, is the future of investor interaction with corporates. Our team of over 100 analysts and investment professionals work with leading companies, fund managers and investment banks
worldwide to support their capital markets activity. We provide services to more than 400 retained corporate and investor clients from our offices in London, New York, Frankfurt, Sydney and Wellington. Edison is
authorised and regulated by the Financial Conduct Authority ( ). Edison Investment Research (NZ) Limited (Edison NZ) is the New Zealand subsidiary of Edison.
Edison NZ is registered on the New Zealand Financial Service Providers Register (FSP number 247505) and is registered to provide wholesale and/or generic financial adviser services only. Edison Investment Research
Inc (Edison US) is the US subsidiary of Edison and is regulated by the Securities and Exchange Commission. Edison Investment Research Limited (Edison Aus) [46085869] is the Australian subsidiary of Edison and is not
regulated by the Australian Securities and Investment Commission. Edison Germany is a branch entity of Edison Investment Research Limited [4794244].
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companies in which we believe our readers may be interested and this information reflects our sincere opinions. The information that we provide or that is derived from our website is not intended to be, and should not be
construed in any manner whatsoever as, personalised advice. Also, our website and the information provided by us should not be construed by any subscriber or prospective subscriber as Edison’s solicitation to effect, or
attempt to effect, any transaction in a security. The research in this document is intended for New Zealand resident professional financial advisers or brokers (for use in their roles as financial advisers or brokers) and
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investment business and, accordingly, does not itself hold any positions in the securities mentioned in this report. However, the respective directors, officers, employees and contractors of Edison may have a position in any
or related securities mentioned in this report. Edison or its affiliates may perform services or solicit business from any of the companies mentioned in this report. The value of securities mentioned in this report can fall as
well as rise and are subject to large and sudden swings. In addition it may be difficult or not possible to buy, sell or obtain accurate information about the value of securities mentioned in this report. Past performance is not
necessarily a guide to future performance. Forward-looking information or statements in this report contain information that is based on assumptions, forecasts of future results, estimates of amounts not yet determinable,
and therefore involve known and unknown risks, uncertainties and other factors which may cause the actual results, performance or achievements of their subject matter to be materially different from current expectations.
For the purpose of the FAA, the content of this report is of a general nature, is intended as a source of general information only and is not intended to constitute a recommendation or opinion in relation to acquiring or
disposing (including refraining from acquiring or disposing) of securities. The distribution of this document is not a “personalised service” and, to the extent that it contains any financial advice, is intended only as a “class
service” provided by Edison within the meaning of the FAA (ie without taking into account the particular financial situation or goals of any person). As such, it should not be relied upon in making an investment decision. To
the maximum extent permitted by law, Edison, its affiliates and contractors, and their respective directors, officers and employees will not be liable for any loss or damage arising as a result of reliance being placed on any
of the information contained in this report and do not guarantee the returns on investments in the products discussed in this publication. FTSE International Limited (‘FTSE") © FTSE 2015. “FTSE®” is a trade mark of the
London Stock Exchange Group companies and is used by FTSE International Limited under license. Al rights in the FTSE indices and/or FTSE ratings vest in FTSE and/or its licensors. Neither FTSE nor its licensors
accept any liability for any errors or omissions in the FTSE indices and/or FTSE ratings or underlying data. No further distribution of FTSE Data is permitted without FTSE’s express written consent.
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