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Deinove

Growing towards commercialisation

Business expansion increased short term losses in FY14. However the
longer term prospects are more important and in FY14 Deinove made
progress on both the scientific and commercial fronts. We now expect
commercial revenue from 2017 and although Deinove has sufficient funds
to last until Q316, we anticipate that it will seek additional funding in FY15.

Year end Revenue PBT* EPS* DPS PIE Yield

(€m) (€m) (c) (c) (x) (%)
12113 0.1 (5.0) (61.5) 0.0 N/A N/A
12114 0.2 (6.6) (98.6) 0.0 N/A N/A
12/15¢ 0.2 (8.3) (100.7) 0.0 N/A N/A
12/16e 0.2 (8.5) 91.2) 0.0 N/A N/A

Note: *PBT and EPS are normalised, excluding intangible amortisation, exceptional items
and share-based payments.

FY14 results reveal business expansion costs

FY14 net losses of €6.5m (Edison forecast loss of €6.9m) compare to net losses of
€3.4m in FY13. The ¢ €3m increase can be attributed to, an expanded cost base,
reflecting a move to larger premises and additional headcount, a less favourable
tax position and a non-recurring item of €0.7m, mainly relating to the aborted
secondary offering (July 2014). The net cash position (as defined by Deinove) of
€2.2m at FY14 has been boosted by the recent drawdown of the first tranche of the
equity funding arrangement put in place with Kepler Cheuvreux (raising €2.2m in
the first two months of the year) and at end February the net cash position stood at
€4.1m. Further equity drawdowns, the first milestone payment from the Deinochem
project (€1m) and revenue generated from providing research services to its
industrial partners will allow Deinove to finance its business (cash burn c €0.6-7m
per month) in FY15. The company estimates that it has sufficient financial
resources to fund its current programs beyond Q316.

Significant partnership agreements signed

In FY14 Deinove achieved advances in the Deinol project, where it successfully
produced a solution 9% v/v from glucose in a 20L fermenter and subsequently
demonstrated the successful co-assimilation of C5 and C6 sugars. Deinove also
signed important partnership agreements with blue-chip names such as Abengoa,
Suez, MBI and Avril, to test its technological developments for commercial
suitability. We do not expect significant commercial revenue to be generated by
these agreements in FY15 and we forecast no commercial revenue from either the
Deinol or the Deinochem project before 2017. In FY15 we believe that Deinove will
seek further partnership agreements with blue-chip partners and that the market
will expect significant milestones to be met in existing partnership agreements,
particularly in relation to scaling up the technology.

Valuation: Cashflow analysis preferred approach

At a share price of ¢ €8 and using a discount rate of 11% our cashflow analysis
indicates that the market is assuming a ¢ 35% probability of success. For our near
term financing assumptions see our of 2 December 2014.
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*Company definition
Shares in issue 5.5m
Free float 46%
Code ALDEI
Primary exchange Alternext
Secondary exchange N/A
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Business description

Deinove designs, develops and markets
technologies in biofuels and biochemicals by
hamessing the properties of the Deinococcus
bacterium.
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Exhibit 1: Financial summary

Year end 31 December
PROFIT & LOSS
Revenue

Cost of sales

Gross profit

EBITDA

Operating profit (before amort. and except.)
Intangible Amortisation
Exceptionals

Other

Operating profit

Net Interest

Profit before tax (norm)
Profit before tax (FRS 3)
Tax

Profit after tax (norm.)
Profit after tax (FRS 3)

Average number of shares outstanding (m)
EPS - normalised (c)

EPS - normalised and fully diluted (c)

EPS - (IFRS) (c)

Dividend per share (c)

Gross margin (%)
EBITDA margin (%)
Operating margin (before GW and except.) (%)

BALANCE SHEET
Fixed assets
Intangible assets
Tangible assets
Investments

Current assets

Stocks

Debtors

Cash

Other

Current liabilities
Creditors

Short-term borrowings
Long-term liabilities
Long-term borrowings
Other long-term liabilities
Net Assets

CASH FLOW
Operating cash flow
Net Interest

Tax

Capex
Acquisitions/disposals
Financing

Dividends

Net cash flow

Opening net debt/(cash)
HP finance leases initiated
Other

Closing net debt/(cash)

€'000s

2013
IFRS

51

51
(5,156)
(5,156)
367

21

(4,768)
122
(5,034)
(5,380)
1,960
(3,074)
(3.420)
50
(615)
(48.7)
(53.7)
0.0

100.0
N/A
N/A

2,832
85

608
2,139
4128
0
2,188
1872
68
(1,305)
(1,245)
(60)
(3,061)
(3,057)
)
2,594

(5,492)
122
1,960
(375)
3,779
766
0
760
2,005
0

0
1245

(8:460)
(37)
1374
(1,338)
1307
4,053
0
(3,101)
1245
0

0
4,346

(7,022)
(12)
2,148
(600)
0
8,610
0
3,125
4,346
0

0
1,221

2016e
IFRS

225

225
(7,567)
(8,504)

26

(8477)

(8,503)
(8,529)
2,191
(6,311)
(6,338)
6.9
912)
(76.6)
(90.8)
0.0

N/A
N/A
N/A

(7.677)
1
2,191
(600)
0
3,220
0
(2,865)
1221
0

0
4,086

Source: Edison Investment Research. Note: Deinove includes fixed-asset investments (corporate bonds) as part of its net debt/cash
calculation. The acquisition of the bonds is shown in the acquisition/disposal line of the cash flow statement. Long-term borrowings

(conditional advances) are not included in Deinove’s net debt calculation.
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EDISON

Edison, the investment intelligence firm, is the future of investor interaction with corporates. Our team of over 100 analysts and investment professionals work with leading companies, fund managers and investment banks
worldwide to support their capital markets activity. We provide services to more than 400 retained corporate and investor clients from our offices in London, New York, Frankfurt, Sydney and Wellington. Edison is
authorised and regulated by the Financial Conduct Authority ( ). Edison Investment Research (NZ) Limited (Edison NZ) is the New Zealand subsidiary of Edison.
Edison NZ is registered on the New Zealand Financial Service Providers Register (FSP number 247505) and is registered to provide wholesale and/or generic financial adviser services only. Edison Investment Research
Inc (Edison US) is the US subsidiary of Edison and is regulated by the Securities and Exchange Commission. Edison Investment Research Limited (Edison Aus) [46085869] is the Australian subsidiary of Edison and is not
regulated by the Australian Securities and Investment Commission. Edison Germany is a branch entity of Edison Investment Research Limited [4794244].

DISCLAIMER

Copyright 2015 Edison Investment Research Limited. All rights reserved. This report has been commissioned by Deinove and prepared and issued by Edison for publication globally. All information used in the publication
of this report has been compiled from publicly available sources that are believed to be reliable, however we do not guarantee the accuracy or completeness of this report. Opinions contained in this report represent those
of the research department of Edison at the time of publication. The securities described in the Investment Research may not be eligible for sale in all jurisdictions or to certain categories of investors. This research is
issued in Australia by Edison Aus and any access to it, is intended only for "wholesale clients" within the meaning of the Australian Corporations Act. The Investment Research is distributed in the United States by Edison
US to major US institutional investors only. Edison US is registered as an investment adviser with the Securities and Exchange Commission. Edison US relies upon the "publishers' exclusion" from the definition of
investment adviser under Section 202(a)(11) of the Investment Advisers Act of 1940 and corresponding state securities laws. As such, Edison does not offer or provide personalised advice. We publish information about
companies in which we believe our readers may be interested and this information reflects our sincere opinions. The information that we provide or that is derived from our website is not intended to be, and should not be
construed in any manner whatsoever as, personalised advice. Also, our website and the information provided by us should not be construed by any subscriber or prospective subscriber as Edison’s solicitation to effect, or
attempt to effect, any transaction in a security. The research in this document is intended for New Zealand resident professional financial advisers or brokers (for use in their roles as financial advisers or brokers) and
habitual investors who are “wholesale clients” for the purpose of the Financial Advisers Act 2008 (FAA) (as described in sections 5(c) (1)(a), (b) and (c) of the FAA). This is not a solicitation or inducement to buy, sell,
subscribe, or underwrite any securities mentioned or in the topic of this document. This document is provided for information purposes only and should not be construed as an offer or solicitation for investment in any
securities mentioned or in the topic of this document. A marketing communication under FCA Rules, this document has not been prepared in accordance with the legal requirements designed to promote the independence
of investment research and is not subject to any prohibition on dealing ahead of the dissemination of investment research. Edison has a restrictive policy relating to personal dealing. Edison Group does not conduct any
investment business and, accordingly, does not itself hold any positions in the securities mentioned in this report. However, the respective directors, officers, employees and contractors of Edison may have a position in any
or related securities mentioned in this report. Edison or its affiliates may perform services or solicit business from any of the companies mentioned in this report. The value of securities mentioned in this report can fall as
well as rise and are subject to large and sudden swings. In addition it may be difficult or not possible to buy, sell or obtain accurate information about the value of securities mentioned in this report. Past performance is not
necessarily a guide to future performance. Forward-looking information or statements in this report contain information that is based on assumptions, forecasts of future results, estimates of amounts not yet determinable,
and therefore involve known and unknown risks, uncertainties and other factors which may cause the actual results, performance or achievements of their subject matter to be materially different from current expectations.
For the purpose of the FAA, the content of this report is of a general nature, is intended as a source of general information only and is not intended to constitute a recommendation or opinion in relation to acquiring or
disposing (including refraining from acquiring or disposing) of securities. The distribution of this document is not a “personalised service” and, to the extent that it contains any financial advice, is intended only as a “class
service” provided by Edison within the meaning of the FAA (ie without taking into account the particular financial situation or goals of any person). As such, it should not be relied upon in making an investment decision. To
the maximum extent permitted by law, Edison, its affiliates and contractors, and their respective directors, officers and employees will not be liable for any loss or damage arising as a result of reliance being placed on any
of the information contained in this report and do not guarantee the returns on investments in the products discussed in this publication. FTSE International Limited (‘FTSE") © FTSE 2015. “FTSE®” is a trade mark of the
London Stock Exchange Group companies and is used by FTSE International Limited under license. Al rights in the FTSE indices and/or FTSE ratings vest in FTSE and/or its licensors. Neither FTSE nor its licensors
accept any liability for any errors or omissions in the FTSE indices and/or FTSE ratings or underlying data. No further distribution of FTSE Data is permitted without FTSE’s express written consent.
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