
 

13 July 2016 GVC’s July 2016 trading update reveals its early progress after its 
February acquisition of bwin.party has continued into Q216. Q2 net gaming 
revenue (NGR) per day rose by 11% y-o-y on a pro-forma basis (+16% on a 
constant currency basis). Pro-forma H116 NGR was up 8% to €439m (+11% 
CC) with both GVC and bwin brands delivering growth. Recent operational 
progress has included a successful application to the Premium Segment 
of the LSE. Forthcoming challenges to be navigated include the H216 
platform migration. However, we believe GVC’s positive update underpins 
our full-year forecasts, which remain unchanged. 

Year end 
Revenue 

(€m) 
EBITDA* 

(€m) 
PBT* 
(€m) 

EPS* 
(c) 

DPS 
(c) 

P/E 
(x) 

Yield 
(%) 

12/14 224.8 49.2 41.3 61.4 55.5 10.0 9.0 
12/15 247.7 54.1 50.0 76.4 56.0 8.0 9.1 
12/16p** 850.0 196.5 81.2 25.2 0.0 24.4 N/A 
12/17e 878.5 250.0 167.8 50.0 25.0 12.3 4.1 
12/18e 930.0 285.0 223.8 66.0 32.5 9.3 5.3 
Note: *PBT and EPS are normalised, excluding amortisation of acquired intangibles, 
exceptional items and share-based payments; **pro-forma 

Both GVC and bwin labels delivering growth 
Both GVC and bwin labels achieved pro-forma y-o-y NGR growth in H116 (+15% 
and +9% respectively on a CC basis). Growth accelerated in Q216 due to a mixture 
of successful early product initiatives and favourable Euro 2016 results, which saw 
the Q2 sports margin rise to 9.9% from 7.9% a year ago. While we would normally 
expect a c 50/50 NGR split for H1 vs H2, we have allowed for some contingency in 
our H216 forecasts due to the ongoing integration work. As a result we expect 
H216 revenues of €411m vs €439m in H1. There are also a number of potential 
regulatory and taxation changes expected in H2. Although we do not expect them 
to have a material impact, they are likely to exert some marginal cost pressure. 

Operational progress 
Notable operational highlights include the aforementioned upgrade to the Premium 
Segment of the LSE Official list (effective 1 August), the New Jersey gaming licence 
approval and the 10-year B2B platform licensing deal signed with Betfred. Much of 
the integration heavy lifting that underpins the €125m of forecast synergies will take 
place in H216 including the platform migration. The migration will be staggered with 
GVC’s largest markets being migrated last to minimise any potential disruptions. 

Valuation: Organic growth plus further M&A potential 
GVC has experienced strong share price appreciation since the completion of the 
bwin deal, commensurate with the encouraging start to the integration process. On 
an EV/EBITDA basis, the enlarged group trades at a slight premium to its peer 
group on our 2017 forecasts (9.4x vs 8.9x), justified by its geographically diversified 
revenue stream and what we expect to be strong and growing cash generation 
going into 2018e when the full benefits of the integration process should be 
realised. We also note the potential for further value to be created through future 
M&A activity. 
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Exhibit 1: Financial summary 
  €m 2014 2015 2016p* 2017e 2018e 
Year end 31 December   (IFRS) (IFRS) (IFRS) (IFRS) (IFRS) 
PROFIT & LOSS         
Revenue     224.8 247.7 850.0 878.5 930.0 
Cost of Sales   (101.5) (112.4) (399.5) (412.9) (437.1) 
Gross Profit (contribution)   123.3 135.4 450.5 465.6 492.9 
EBITDA     49.2 54.1 196.5 250.0 285.0 
Depreciation and amortisation     (5.5) (1.4) (51.1) (48.8) (47.0) 
Operating Profit (norm)     43.7 52.7 145.4 201.2 238.0 
Amortisation of acquired intangibles   0.0 0.0 0.0 0.0 0.0 
Exceptional/ one-off items   0.0 (24.5) (90.0) (5.0) 0.0 
Share based payments   (0.7) (0.4) 0.0 0.0 0.0 
Operating Profit   42.9 27.7 55.4 196.2 238.0 
Net interest   (0.1) (2.2) (64.2) (33.4) (14.3) 
Other financial expense   (1.6) 0.0 0.0 0.0 0.0 
Profit Before Tax (norm)     41.3 50.0 81.2 167.8 223.8 
Profit Before Tax (FRS 3)     41.3 25.5 (8.8) 162.8 223.8 
Tax   (0.7) (0.8) (2.4) (6.7) (11.2) 
Profit After Tax (norm)   40.6 49.2 78.7 161.0 212.6 
Profit After Tax (FRS 3)   40.6 24.7 (11.3) 156.0 212.6 
        Average Number of Shares Outstanding (m)   61.1 61.3 292.0 292.0 303.0 
EPS - normalised fully diluted (c)     61.4 76.4 25.2 50.0 66.0 
EPS - (IFRS) (c)     66.4 40.2 (3.9) 53.4 70.2 
Dividend per share (c)   55.5 56.0 0.0 25.0 32.5 
        Gross Margin (%)   54.8 54.6 53.0 53.0 53.0 
EBITDA Margin (%)   21.9 21.8 23.1 28.5 30.6 
Operating Margin (before GW and except.) (%)   19.4 21.3 17.1 22.9 25.6 
        BALANCE SHEET        
Fixed Assets     159.2 159.2 1,484.0 1,482.0 1,482.0 
Intangible Assets   154.3 155.2 1,400.0 1,400.0 1,400.0 
Tangible Assets   1.1 1.4 80.0 78.0 78.0 
Deferred tax asset   3.8 2.6 4.0 4.0 4.0 
Current Assets     49.5 72.6 456.0 320.0 378.3 
Stocks   0.0 3.8 0.0 0.0 0.0 
Debtors   31.7 40.6 110.0 115.0 120.0 
Cash   4.8 13.4 221.0 75.0 123.3 
Customer balances   13.0 14.8 125.0 130.0 135.0 
Current Liabilities     (50.4) (81.0) (496.0) (395.0) (370.0) 
Creditors   (46.4) (77.3) (290.0) (295.0) (295.0) 
Short term borrowings   (4.1) (3.7) (206.0) (100.0) (75.0) 
Long Term Liabilities     (8.8) (22.6) (215.0) (94.0) (64.0) 
Long term borrowings   (3.1) (19.8) (200.0) (80.0) (50.0) 
Other long term liabilities   (5.7) (2.8) (15.0) (14.0) (14.0) 
Net Assets     149.5 128.1 1,229.0 1,313.0 1,426.3 
        CASH FLOW        
Operating Cash Flow     48.5 62.5 20.2 225.0 265.0 
Tax   (0.5) (0.7) (5.0) (10.0) (12.0) 
Net Interest   (0.1) 0.0 (47.0) (48.3) (11.3) 
Capex   (5.3) (6.2) (35.0) (35.0) (35.0) 
Acquisitions/disposals   (8.0) (2.4) (1,553.0) 0.0 0.0 
Financing   0.9 (24.5) 1,439.7 0.0 0.0 
Dividends   (33.6) (34.3) 0.0 (44.0) (98.5) 
Net Cash Flow   1.9 (5.6) (180.1) 87.7 108.3 
Opening net debt/(cash)     4.3 2.4 10.2 185.0 105.0 
HP finance leases initiated   (0.6) (1.5) 0.0 0.0 0.0 
FX/ Other   0.7 (0.7) 5.2 (7.7) (5.0) 
Closing net debt/(cash)     2.4 10.2 185.0 105.0 1.7 
Source: GVC Holdings, Edison Investment Research. Note: *Pro-forma. 
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Providers Register (FSP number 247505) and is registered to provide wholesale and/or generic financial adviser services only. Edison Investment Research Inc (Edison US) is the US subsidiary of Edison and is regulated 
by the Securities and Exchange Commission. Edison Investment Research Limited (Edison Aus) [46085869] is the Australian subsidiary of Edison and is not regulated by the Australian Securities and Investment 
Commission. Edison Germany is a branch entity of Edison Investment Research Limited [4794244]. www.edisongroup.com 
DISCLAIMER 
Copyright 2016 Edison Investment Research Limited. All rights reserved. This report has been commissioned by GVC Holdings and prepared and issued by Edison for publication globally. All information used in the 
publication of this report has been compiled from publicly available sources that are believed to be reliable, however we do not guarantee the accuracy or completeness of this report. Opinions contained in this report 
represent those of the research department of Edison at the time of publication. The securities described in the Investment Research may not be eligible for sale in all jurisdictions or to certain categories of investors. This 
research is issued in Australia by Edison Aus and any access to it, is intended only for "wholesale clients" within the meaning of the Australian Corporations Act. The Investment Research is distributed in the United States 
by Edison US to major US institutional investors only. Edison US is registered as an investment adviser with the Securities and Exchange Commission. Edison US relies upon the "publishers' exclusion" from the definition 
of investment adviser under Section 202(a)(11) of the Investment Advisers Act of 1940 and corresponding state securities laws. As such, Edison does not offer or provide personalised advice. We publish information about 
companies in which we believe our readers may be interested and this information reflects our sincere opinions. The information that we provide or that is derived from our website is not intended to be, and should not be 
construed in any manner whatsoever as, personalised advice. Also, our website and the information provided by us should not be construed by any subscriber or prospective subscriber as Edison’s solicitation to effect, or 
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subscribe, or underwrite any securities mentioned or in the topic of this document. This document is provided for information purposes only and should not be construed as an offer or solicitation for investment in any 
securities mentioned or in the topic of this document. A marketing communication under FCA Rules, this document has not been prepared in accordance with the legal requirements designed to promote the independence 
of investment research and is not subject to any prohibition on dealing ahead of the dissemination of investment research. Edison has a restrictive policy relating to personal dealing. Edison Group does not conduct any 
investment business and, accordingly, does not itself hold any positions in the securities mentioned in this report. However, the respective directors, officers, employees and contractors of Edison may have a position in any 
or related securities mentioned in this report. Edison or its affiliates may perform services or solicit business from any of the companies mentioned in this report. The value of securities mentioned in this report can fall as 
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