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Positive detailed analysis of Phase II trial data 

4SC has announced positive Phase II results from a more detailed analysis 

of the HCC Yakult Phase II trial data, which we believe could lead to further 

clinical development. It has also recently announced the sale of its 

immunology portfolio (Vidofludimus and a cytokine inhibitor), which 

further streamlines the company’s focus on its core business of 

epigenetics while retaining potential upside (via milestones and royalties). 

We increase our rNPV to €117m from €110m to reflect the increase in the 

potential of resminostat development in Japan. 

Positive potential following further analysis 

Despite not meeting the primary end point previously, further in-depth analysis of 
the HCC Phase II clinical trial data, conducted by its partner Yakult, has reportedly 
demonstrated a substantial improvement in overall survival (OS). 4SC has reported 
that this is an important end point in advanced HCC and this improvement was in a 
large subgroup, defined by greater than median platelet count at study entry (50% 
of all patients in the study). As a result of this positive further analysis, plans for 
continued clinical development of resminostat in Japan are being discussed.  

Recent deal enables greater focus on core  

4SC also recently announced the disposal of its immunology portfolio to Immunic, 
which includes two drug development programmes (Vidofludimus and a cytokine 
inhibitor) and its associated IP. The deal included an upfront payment, milestones 
and royalties although it does not give any further details. While the deal is not 
transformative in terms of its impact on cash, it does streamline focus further on 
4SC’s core business of epigenetic research and treatments while retaining upside. 

CEO appointment underpins the next stage for 4SC 

Dr Jason Loveridge has recently been appointed CEO. He has an investment-
focused background that should prove useful in driving partnerships forward and 
delivering future fund-raising requirements and value from its core business. 

Valuation: Increased to €117m 

We have increased our rNPV-based valuation to €117m or €6.2 per share 
(previously €5.8), as we have raised our probability of resminostat success in 
Japan to 20%. We will review this again with clarity of timing and details of further 
clinical development of resminostat in Asia. We have not altered our forecasts as 
the company has guided that the recent deal with Immunic does not affect cash 
guidance and we do not have clarity on the details of the deal. 
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Share details 

Code VSC 

Shares in issue 19.0m 

Net cash (€m) at 30 June 2016 13.8 

 

Business description  

4SC is a Munich-based cancer R&D company. 

Epigenetic compound resminostat (HDAC inhibitor) is 

the lead candidate for Cutaneous T-Cell Lymphoma 

(Phase II planned in Q416), partnered with Yakult 

Honsha (Japan) and Menarini (Asia ex-Japan). 4SC 

is partnered with Link Health for a Phase I oncology 

asset. 

 

Bull 

 Resminostat CTCL Phase II trial due to initiate 
Q416. 

 Further more detailed analysis of HCC Phase II 
trial data (Yakult) indicates possible positive 
potential. 

 4SC-202 positive early data and recent licensing 
and development partnership for 4SC-205 in 
China. 

 

Bear 

 Risk of failure and read-across from Yakult Phase 
II studies. 

 Low free-float (38%); low liquidity. 

 Financing likely to be required to complete CTCL 
study. 
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Edison estimates 

Year 
end 

Revenue 
(€m) 

PBT*  
(€m) 

EPS*  
(€) 

DPS 
(€) 

P/E 
(x) 

Yield 
(%) 

12/14 7.1 (8.8) (0.88) 0.0 N/A N/A 

12/15 3.3 (8.4) (0.59) 0.0 N/A N/A 

12/16e 3.8 (14.8) (0.78) 0.0 N/A N/A 

12/17e 4.0 (4.0) (0.21) 0.0 N/A N/A 

Source: Company data, Edison Investment Research 

4SC is a client of Edison 

Investment Research Limited 
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worldwide to support their capital markets activity. We provide services to more than 400 retained corporate and investor clients from our offices in London, New York, Frankfurt, Sydney and Wellington. Edison is 
authorised and regulated by the Financial Conduct Authority (www.fsa.gov.uk/register/firmBasicDetails.do?sid=181584). Edison Investment Research (NZ) Limited (Edison NZ) is the New Zealand subsidiary of Edison. 
Edison NZ is registered on the New Zealand Financial Service Providers Register (FSP number 247505) and is registered to provide wholesale and/or generic financial adviser services only. Edison Investment Research 
Inc (Edison US) is the US subsidiary of Edison and is regulated by the Securities and Exchange Commission. Edison Investment Research Limited (Edison Aus) [46085869] is the Australian subsidiary of Edison and is not 
regulated by the Australian Securities and Investment Commission. Edison Germany is a branch entity of Edison Investment Research Limited [4794244]. www.edisongroup.com 
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and unknown risks, uncertainties and other factors which may cause the actual results, performance or achievements of their subject matter to be materially different from current expectations. For the purpose of the FAA, 
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