
 

7 September 2017 
Rockhopper’s (RKH) half year results indicate that it (and Premier Oil, 

PMO) are making progress in moving Sea Lion towards FID, particularly 

with regard to financing the development. Discussions have started on the 

structure of senior debt with UK export financing (making up a proposed 

$800m). Non-binding proposals have been received for a significant 

proportion of the planned $400m vendor financing. These components 

would leave just $300m of equity to be provided to get the project to first 

oil, which should be manageable for the partners and negate the need for a 

farm-down. Elsewhere, the sale of Civita in Italy has streamlined its 

production business, which now covers a much smaller G&A bill. We 

intend to update our modelling and valuation in the coming days (not least 

to account for our new lower oil price assumption), for the moment leaving 

our NAV at 72p/share. 

Year end 
Revenue 

(US$m) 
Reported PBT 

(US$m) 
Cash from 

operations (US$m) 
Net (debt)/ 

cash (US$m) 
Capex 

(US$m) 

12/15 4.0 (44.7) (6.9) 110.4 (80.9) 

12/16 7.4 98.0 (21.2) 81.0 (40.2) 

12/17e 9.6 (11.9) (1.0) 50.4 (13.0) 

12/18e 9.1 (20.8) (1.9) 33.1 (15.4) 

Note: Historical financials are as reported. 

The Sea Lion field ranks as one of largest undeveloped fields globally and the cost 

reductions that PMO/RKH achieved (enabling a pre-first oil capex bill of $1.5bn) 

mean that the project is NPV10 break-even at around $45/bbl. This should make the 

project attractive as oil prices move up (our long-term assumption is $70/bbl in 

2022) and help to unlock the resources in Isobel/Elaine where RKH holds the 

largest WI. Talks with the Falkland Islands government continue “on a range of 

fiscal, environmental and regulatory matters”. 

The production from Italy and Egypt now covers G&A, which has fallen materially 

(34% y-o-y), while the sale of Civita reduces long-term liabilities. This puts the 

company in a better place to conserve its cash resources and look towards Sea 

Lion FID, which the company hopes to reach in 2018. The arbitration at Ombrina 

Mare is ongoing and the company remains confident of its position. 
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or related securities mentioned in this report. Edison or its affiliates may perform services or solicit business from any of the companies mentioned in this report. The value of securities mentioned in this report can fall as 
well as rise and are subject to large and sudden swings. In addition it may be difficult or not possible to buy, sell or obtain accurate information about the value of securities mentioned in this report. Past performance is not 
necessarily a guide to future performance. Forward-looking information or statements in this report contain information that is based on assumptions, forecasts of future results, estimates of amounts not yet determinable, 
and therefore involve known and unknown risks, uncertainties and other factors which may cause the actual results, performance or achievements of their subject matter to be materially different from current expectations. 
For the purpose of the FAA, the content of this report is of a general nature, is intended as a source of general information only and is not intended to constitute a recommendation or opinion in relation to acquiring or 
disposing (including refraining from acquiring or disposing) of securities. The distribution of this document is not a “personalised service” and, to the extent that it contains any financial advice, is intended only as a “class 
service” provided by Edison within the meaning of the FAA (ie without taking into account the particular financial situation or goals of any person). As such, it should not be relied upon in making an investment decision. To 
the maximum extent permitted by law, Edison, its affiliates and contractors, and their respective directors, officers and employees will not be liable for any loss or damage arising as a result of reliance being placed on any 
of the information contained in this report and do not guarantee the returns on investments in the products discussed in this  publication. FTSE International Limited (“FTSE”) © FTSE 2017. “FTSE®” is a trade mark of the 
London Stock Exchange Group companies and is used by FTSE International Limited under license. All rights in the FTSE indices and/or FTSE ratings vest in FTSE and/or its licensors. Neither FTSE nor its licensors 
accept any liability for any errors or omissions in the FTSE indices and/or FTSE ratings or underlying data. No further distr ibution of FTSE Data is permitted without FTSE’s express written consent. 

Frankfurt +49 (0)69 78 8076 960 

Schumannstrasse 34b 

60325 Frankfurt 

Germany 

London +44 (0)20 3077 5700 

280 High Holborn 

London, WC1V 7EE 

United Kingdom 

New York +1 646 653 7026 

295 Madison Avenue, 18th Floor 

10017, New York 

US 

Sydney +61 (0)2 8249 8342 

Level 12, Office 1205 

95 Pitt Street, Sydney 

NSW 2000, Australia 

 
 

 

https://register.fca.org.uk/ShPo_FirmDetailsPage?id=001b000000MfYL6AAN
http://www.edisongroup.com/

