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Scale research report - Update 

H1 sees positive financial development 

Half-year results demonstrated strong progress, notably in the racing 

activity although, with four races left in the 2017 F1 season, another fifth 

place finish in the Constructors’ Championship seems likely. A robust 

performance from Williams Advanced Engineering (WAE) was also 

achieved. Balance sheet reformation has been aided by strong H1 cash 

flow and an £8m property disposal expected shortly. 

H1 sees positive financial progress 

Group revenues rose by 7.4% to £85.9m (H116: £80.0m), despite a £7.6m decline 

in ‘other’ project sales outside the two main businesses. Formula One sales rose by 

27.6% to £65.5m aided by specific project work, while WAE turnover was 

marginally lower at £19.9m (H116: £20.6m). Gross profit was 5.5% higher at 

£53.9m with the margin falling by 110bp to a still very healthy 62.7%. Other 

operating income rose 72.5% to £12.9m (H116: £7.5m). At the EBITDA level 

Formula One more than doubled its contribution to £10.1m from £4.1m, while WAE 

was broadly flat at £3.4m. Operating free cash flow of £10.9m compared to £13.0m 

in H116. Net assets rose by 31% to £41.1m compared to the start of the period. 

Balance sheet improving 

The first half of the year is seasonally stronger due to the timing of corporate 

sponsorship inflows, which facilitated the repayment of £11m of bank debt during 

the period while maintaining investment in the racing activities. A similar amount is 

due for repayment in H217, with an important £11m facility due in December. The 

company expects to raise £8m from a property disposal to fund most of the 

repayment, with options appearing to be in place should there be a timing 

mismatch. It would appear that the balance sheet will enter FY18 in better shape. 

Valuation: Variability reflected in rating 

With the volatility of revenues and earnings and the nature of its business, Williams 

continues to represent a challenge to assess from either a cash perspective or in 

comparison to peers. The improved financial metrics should leave the shares 

looking attractive, but since future investment fundamentals rely heavily on season-

by-season performance, the market is right to treat the shares as highly cyclical for 

now. This could change if WAE grows significantly and the F1 playing field is 

levelled sufficiently to provide a more sustainable recurring income and cash flow. 
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Share details 

Code WGF1 

Listing Deutsche Börse Scale 

Shares in issue 10.0m 

Last reported net debt as at 31 
December 2016 

£36.1m 

 

Business description  

The group comprises a Formula One racing team 

(70% revenues) and Williams Advanced Engineering 

(WAE, 22% revenues). The Formula One racing 

team placed fifth in the 2016 FIA Formula One 

Constructors’ Championship. WAE specialises in the 

commercial application of aerodynamics, materials 

and battery technologies. 
 

Bull 

 Liberty Media’s ownership of Formula One 
Group should lead to higher publicity for the 
sport and therefore higher prize funds. 

 Williams Advanced Engineering is a growing 
business with a high-end product offering. 

 If spending caps are introduced it will be to the 
benefit of smaller teams such as Williams. 

Bear 

 Management focused on track performance over 
shareholder return.  

 Financial performance is heavily dependent on 
track performance, which is unpredictable. 

 Higher profits at WAE are likely to be reinvested 
into the Formula One business. 

Analysts  

Andy Chambers +44 (20) 3077 5700 

Annabel Hewson +44 (20) 3077 5700 
 

industrials@edisongroup.com 

 
 
 
 

Historic financials  

Year 
end 

Revenue* 
(£m) 

PBT* 
(£m) 

EPS 
(p) 

DPS 
(p) 

P/E 
(x) 

Yield 
(%) 

12/13 130.4 11.7 123.9 0.0 13.6 N/A 

12/14 90.2 (34.5) (391.2) 0.0 N/A N/A 

12/15 125.6 (11.2) (116.2) 0.0 N/A N/A 

12/16 167.4 5.9 59.5 0.0 28.2 N/A 

Source: Williams Grand Prix Holdings. Note: *Revenue & PBT for continuing operations. 

Edison Investment Research provides 
qualitative research coverage on companies 
in the Deutsche Börse Scale segment in 
accordance with section 36 subsection 3 of 
the General Terms and Conditions of 
Deutsche Börse AG for the Regulated 
Unofficial Market (Freiverkehr) on 
Frankfurter Wertpapierbörse (as of 1 March 
2017). Two to three research reports will be 
produced per year. Research reports do not 
contain Edison analyst financial forecasts.  
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H117 results 

The half-year figures represent strong progress, with reported earnings significantly ahead of the 

FY16 full year total. While this is flattered by the reversal of the mark-to-market loss on derivative 

financial instruments to a gain in the current period, nevertheless, even after stripping out this non-

cash movement earnings were 35% higher than in H116. 

Revenues grew by 7.4% to £85.9m, with Formula One revenues showing a £14.1m (+27.6% ) 

improvement to £65.5m driven by project work, which more than compensated for the absence of 

less specific project work in the ‘other’ category that led to a £7.6m drop in sales contribution. WAE 

delivered a relatively stable sales performance at £19.9m, 3.4% lower than in H116. 

Exhibit 1: Interim income statement summary 

Six months to June (£m) H116 H117 % change 

Revenue    

Formula One revenue  51.4 65.5 27.6 

WAE revenue 20.6 19.9 (3.4) 

Other 8.1 0.5 (94.0) 

Group total 80.0 85.9 7.4 

Gross profit 51.1 53.9 5.5 

Gross margin 63.8% 62.7%  

EBITDA    

Formula One 4.1 10.1 146.3 

WAE 3.5 3.4 (2.9) 

Other 0.1 (3.1)  

EBITDA 7.7 10.4 34.3 

Depreciation (1.7) (2.7) 57.2 

Amortisation (0.1) (0.3) 184.4 

EBIT 5.9 7.4 25.4 

Share based payments (0.5) (0.4) (26.6) 

Movement in derivative financial instruments (2.7) 2.6  

Net interest (0.5) (0.4) (20.3) 

Profit Before Tax (as reported) 2.2 9.3 323.1 

Net Income (as reported) 2.2 9.3 323.1 

EPS (as reported) (p) 22.7 96.1 323.0 

Source: Company data 

Gross margin fell 110bp to 62.7%, and we suspect this might reflect the absence of non-specific 

project work in the period. There was also a significant increase in other operating income, up 

72.5% to £12.9m from £7.5m in H116, again driven by the Formula One activity. At the EBITDA 

level Formula One more than doubled its contribution and WAE fell only marginally, which implies 

the ‘other’ category generated a £3.1m loss, which we assume is unallocated central costs. The 

company continues to pay zero tax and has available tax losses and accrued R&D credits that will 

maintain this situation for the time being. 

The company does not disclose net debt, but it would appear that it has been reduced by around 

£11m since the start of the year with the repayment of loans and a relatively neutral movement in 

cash and cash equivalents. In all, a further £11.5m of loans are due for repayment in the second 

half of the year. Management expects to conclude the disposal of a parcel of land beside the main 

site in Oxfordshire by the year end for £8m to cover the majority of this requirement. The balance 

will be met from existing facilities, as will any timing delay on the property deal beyond the year 

end.  

Outlook 

Sponsorship monies tend to be first half weighted in terms of cash flow, although revenue 

recognition is more even, and some of the elements of the H117 performance are one-off or non-

recurring, with management indicating that it faces continued cost pressures in the near term. The 
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intimation to us is that H217 year-on-year progress is likely to be less marked than was the case in 

the first half.  

Looking further forward, success tends to breed success for the Formula One business. A fifth 

place finish in the 2017 Constructors’ Championship is not certain yet, but seems likely. There are 

four races left and a lot of points still available, but recent showings seem to be encouraging. In 

turn, this drives sponsorship revenues, which should remain stable. WAE continues to be 

positioned to grow and develop new IP-driven activities such as the potentials in electrical vehicles 

and battery technology. If these factors are combined with a more equitable future Formula One 

commercial proposition arising from the control of Liberty Media, then prospects for a more 

sustainable and potentially less volatile level of profitability and cash flow could become more of a 

reality. 



 

 

 

 

 

 

 

 

 

Frankfurt +49 (0)69 78 8076 960 

Schumannstrasse 34b 

60325 Frankfurt 

Germany 

London +44 (0)20 3077 5700 

280 High Holborn 

London, WC1V 7EE 

United Kingdom 

New York +1 646 653 7026 

295 Madison Avenue, 18th Floor 

10017, New York 

US 

Sydney +61 (0)2 8249 8342 

Level 12, Office 1205 

95 Pitt Street, Sydney 

NSW 2000, Australia 

Edison, the investment intelligence firm, is the future of investor interaction with corporates. Our team of over 100 analysts and investment professionals work with leading companies, fund managers and investment banks 
worldwide to support their capital markets activity. We provide services to more than 400 retained corporate and investor clients from our offices in London, New York, Frankfurt and Sydney. Edison is authorised and 
regulated by the Financial Conduct Authority. Edison Investment Research (NZ) Limited (Edison NZ) is the New Zealand subsidiary of Edison. Edison NZ is registered on the New Zealand Financial Service Providers 
Register (FSP number 247505) and is registered to provide wholesale and/or generic financial adviser services only. Edison Investment Research Inc (Edison US) is the US subsidiary of Edison and is regulated by the 
Securities and Exchange Commission. Edison Investment Research Limited (Edison Aus) [46085869] is the Australian subsidiary of Edison and is not regulated by the Australian Securities and Investment Commission. 
Edison Germany is a branch entity of Edison Investment Research Limited [4794244]. www.edisongroup.com 

DISCLAIMER 
Any Information, data, analysis and opinions contained in this report do not constitute investment advice by Deutsche Börse AG or the Frankfurter Wertpapierbörse. Any investment decision should be solely based on a 
securities offering document or another document containing all information required to make such an investment decision, including risk factors. 

Copyright 2017 Edison Investment Research Limited. All rights reserved. This report has been commissioned by Deutsche Börse AG and prepared and issued by Edison for publication global ly. All information used in the 
publication of this report has been compiled from publicly available sources that are believed to be reliable, however we do not guarantee the accuracy or completeness of this report. Opinions contained in this report 
represent those of the research department of Edison at the time of publication. The securities described in the Investment Research may not be eligible for sale in all jurisdictions or to certain categories of investors. This 
research is issued in Australia by Edison Aus and any access to it, is intended only for "wholesale clients" within the meaning of the Australian Corporations Act. The Investment Research is distributed in the United States 
by Edison US to major US institutional investors only. Edison US is registered as an investment adviser with the Securities and Exchange Commission. Edison US relies upon the "publishers' exclusion" from the definition 
of investment adviser under Section 202(a)(11) of the Investment Advisers Act of 1940 and corresponding state securities laws. As such, Edison does not offer or provide personalised advice. We publish information about 
companies in which we believe our readers may be interested and this information reflects our sincere opinions. The information that we provide or that is derived from our website is not intended to be, and should not be 
construed in any manner whatsoever as, personalised advice. Also, our website and the information provided by us should not be construed by any subscriber or prospective subscriber as Edison’s solicitation to effect, or 
attempt to effect, any transaction in a security. The research in this document is intended for New Zealand resident professional financial advisers or brokers (for use in their roles as financial advisers or brokers) and 
habitual investors who are “wholesale clients” for the purpose of the Financial Advisers Act 2008 (FAA) (as described in sections 5(c) (1)(a), (b) and (c) of the FAA). This is not a solicitation or inducement to buy, sell, 
subscribe, or underwrite any securities mentioned or in the topic of this document. This document is provided for information purposes only and should not be construed as an offer or solicitation for investment in any 
securities mentioned or in the topic of this document. A marketing communication under FCA Rules, this document has not been prepared in accordance with the legal requirements designed to promote the independence 
of investment research and is not subject to any prohibition on dealing ahead of the dissemination of investment research. Edison has a restrictive policy relating to personal dealing. Edison Group does not conduct any 
investment business and, accordingly, does not itself hold any positions in the securities mentioned in this report. However, the respective directors, officers, employees and contractors of Edison may have a position in any 
or related securities mentioned in this report. Edison or its affiliates may perform services or solicit business from any of the companies mentioned in this report. The value of securities mentioned in this report can fall as 
well as rise and are subject to large and sudden swings. In addition it may be difficult or not possible to buy, sell or obtain accurate information about the value of securities mentioned in this report. Past performance is not 
necessarily a guide to future performance. Forward-looking information or statements in this report contain information that is based on assumptions, forecasts of future results, estimates of amounts not yet determinable, 
and therefore involve known and unknown risks, uncertainties and other factors which may cause the actual results, performance or achievements of their subject matter to be materially different from current expectations. 
For the purpose of the FAA, the content of this report is of a general nature, is intended as a source of general information only and is not intended to constitute a recommendation or opinion in relation to acquiring or 
disposing (including refraining from acquiring or disposing) of securities. The distribution of this document is not a “personalised service” and, to the extent that it contains any financial advice, is intended only as a “class 
service” provided by Edison within the meaning of the FAA (ie without taking into account the particular financial situation or goals of any person). As such, it should not be relied upon in making an investment decision. To 
the maximum extent permitted by law, Edison, its affiliates and contractors, and their respective directors, officers and employees will not be liable for any loss or damage arising as a result of reliance being placed on any 
of the information contained in this report and do not guarantee the returns on investments in the products discussed in this publication. FTSE International Limited (“FTSE”) © FTSE 2017. “FTSE®” is a trade mark of the 
London Stock Exchange Group companies and is used by FTSE International Limited under license. All rights in the FTSE indices and/or FTSE ratings vest in FTSE and/or its licensors. Neither FTSE nor its licensors 
accept any liability for any errors or omissions in the FTSE indices and/or FTSE ratings or underlying data. No further distribution of FTSE Data is permitted without FTSE’s express written consent. 

 
 

https://register.fca.org.uk/ShPo_FirmDetailsPage?id=001b000000MfYL6AAN
http://www.edisongroup.com/

