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Windar Photonics
Engagement with OEMs intensifying

Following the announcement of a transformational contract on 4"
December, Windar Photonics issued two announcements later in the
month regarding orders related to wind turbine OEMS. Although neither
order was of the scale of the earlier transformational contract which was
primarily for retrofitting turbines already in the field, they demonstrate the
interest OEMs are showing in the technology, which will potentially lead to
strong growth in future. We will update our estimates following the
pending pre-close trading update.

Revenue EBITDA PBT* EPS* DPS PIE
Year end (€m) (€m) (€m) (€) (€) (x)
12115 0.9 (2.8) (3.3) (0.08) 0.0 N/A
12116 1.2 (24) (3.0) (0.07) 0.0 N/A
12117e N/A N/A N/A N/A N/A N/A

Note: *PBT and EPS are normalised, excluding amortisation of acquired intangibles, share-
based payments.

The first order, announced towards the beginning of December, was from a
Chinese OEM manufacturer for five LiDAR systems for immediate delivery. The
systems will be integrated directly into the wind turbines, optimising orientation with
respect to incoming wind in order to increase the average power generation of each
turbine and to reduce damaging loads, thus extending turbine life span. The second
order, announced at the end of December, was from an existing Chinese
distribution partner for five LIDAR systems. The end-customers are two wind
turbine OEMs.

Both orders are small compared with the 300 unit order, primarily for retrofitting
turbines that was announced at the beginning of . However, they
demonstrate continuing interest from wind turbine OEMs, which are attracted by the
new wind shear detection functionality, wake and turbulence detection functionality,
and a price point appropriate for integration into individual turbines. Windar has
either completed or is currently conducting test projects with the majority of both the
top 10 and the top 20 global OEM manufacturers. While it takes time for test
projects to progress to volume orders, this breadth of engagement represents

growth potential equivalent to the retrofit market.
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Net cash (€m) at end June 2017 04
excluding Growth Fund loan and
subscription in July raising £1.25m

Shares in issue (after subscription) 41.8m
Free float (after subscription) 47.9%
Code WPHO
Primary exchange AlM
Secondary exchange N/A
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Business description

Windar Photonics is a Copenhagen-based
developer and manufacturer of an innovative, low-
cost light detection and ranging (LIDAR) system.
Approaching wind direction and speed is measured

ahead of a wind turbine, allowing appropriate yaw
alignment.
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information reflects our sincere opinions. The information that we provide or that is derived from our website is not intended to be, and should not be construed in any manner whatsoever as, personalised advice. Also, our
website and the information provided by us should not be construed by any subscriber or prospective subscriber as Edison’s solicitation to effect, or attempt to effect, any transaction in a security. The research in this
document is intended for New Zealand resident professional financial advisers or brokers (for use in their roles as financial advisers or brokers) and habitual investors who are “wholesale clients” for the purpose of the
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document. This document is provided for information purposes only and should not be construed as an offer or solicitation for investment in any securities mentioned or in the topic of this document. A marketing
communication under FCA Rules, this document has not been prepared in accordance with the legal requirements designed to promote the independence of investment research and is not subject to any prohibition on
dealing ahead of the dissemination of investment research. Edison has a restrictive policy relating to personal dealing. Edison Group does not conduct any investment business and, accordingly, does not itself hold any
positions in the securities mentioned in this report. However, the respective directors, officers, employees and contractors of Edison may have a position in any or related securities mentioned in this report. Edison or its
affiliates may perform services or solicit business from any of the companies mentioned in this report. The value of securities mentioned in this report can fall as well as rise and are subject to large and sudden swings. In
addition it may be difficult or not possible to buy, sell or obtain accurate information about the value of securities mentioned in this report. Past performance is not necessarily a guide to future performance. Forward-looking
information or statements in this report contain information that is based on assumptions, forecasts of future results, estimates of amounts not yet determinable, and therefore involve known and unknown risks,
uncertainties and other factors which may cause the actual results, performance or achievements of their subject matter to be materially different from current expectations. For the purpose of the FAA, the content of this
report is of a general nature, is intended as a source of general information only and is not intended to constitute a recommendation or opinion in relation to acquiring or disposing (including refraining from acquiring or
disposing) of securities. The distribution of this document is not a “personalised service” and, to the extent that it contains any financial advice, is intended only as a “class service” provided by Edison within the meaning of
the FAA (ie without taking into account the particular financial situation or goals of any person). As such, it should not be relied upon in making an investment decision. To the maximum extent permitted by law, Edison, its
affiliates and contractors, and their respective directors, officers and employees will not be liable for any loss or damage arising as a result of reliance being placed on any of the information contained in this report and do
not guarantee the returns on investments in the products discussed in this publication. FTSE International Limited (‘FTSE”) © FTSE 2018. “FTSE®" is a trade mark of the London Stock Exchange Group companies and is
used by FTSE International Limited under license. All rights in the FTSE indices and/or FTSE ratings vest in FTSE and/or its licensors. Neither FTSE nor its licensors accept any liability for any errors or omissions in the
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