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Gas discovery ONZ-7

SDX Energy has announced the discovery of gas at the ONZ-7
development well on the Sebou permit in Morocco. The ONZ-7 well was
drilled to a total depth of 1,167m, with 5m of net conventional gas pay in
the Hoot formation. Reservoir quality exceeded initial expectations with
porosity in the pay section at 35.3% — a further update on well flow rates is
expected in early February. SDX has made four discoveries from five wells
drilled in the current nine well campaign — an 80% E&A success rate with
all prospects drilled on high resolution 3D seismic discovering gas. Our
last published valuation stands at 65p/share ( ), with
Sebou making up ¢ 17% or 10.9p/share of our group risked valuation. We
intend to revise our valuation for recent Moroccan exploration success on
our return from the company’s analyst site visit to be held on 24 and 25
January 2018.

Revenue PBT* Operating Net (debt)/ Capex
Year end ($m) ($m)  cash flow ($m) cash ($m) ($m)
12115 114 1.1 (5.2) 8.2 (5.1)
12/16 129 (26.7) (1.9) 47 (11.9)
12117e 358 48 22.8 233 (22.7)
12118e 54.9 20.2 345 16.1 (44.9)

Note: *PBT is normalised, excluding amortisation of acquired intangibles, share-based
payments.

Confirmation of a gas discovery and incremental flow from ONZ-7 should provide
the basis for a gas reserve upgrade and provides confidence in the company’s
ability to deliver on a forecast gas sales rate of 10-11mmscfd in 2018 (a material
increase on our current forecasts based on current contracted volumes of
5.7mmscfd in 2018 and 8mmscfd in 2019). Three producers are individually
capable of meeting current daily sales commitments of 6mmscfd (KSR-14 flow
tested at 6.4mmscfd, KSR-15 at 7.52mmscfd and KSR-16 at 8.43mmscfd).
Moroccan gas attracts an average sale price of ¢ $9.5/mcf with high net-backs.
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website and the information provided by us should not be construed by any subscriber or prospective subscriber as Edison’s solicitation to effect, or attempt to effect, any transaction in a security. The research in this
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Financial Advisers Act 2008 (FAA) (as described in sections 5(c) (1)(a), (b) and (c) of the FAA). This is not a solicitation or inducement to buy, sell, subscribe, or underwrite any securities mentioned or in the topic of this
document. This document is provided for information purposes only and should not be construed as an offer or solicitation for investment in any securities mentioned or in the topic of this document. A marketing
communication under FCA Rules, this document has not been prepared in accordance with the legal requirements designed to promote the independence of investment research and is not subject to any prohibition on
dealing ahead of the dissemination of investment research. Edison has a restrictive policy relating to personal dealing. Edison Group does not conduct any investment business and, accordingly, does not itself hold any
positions in the securities mentioned in this report. However, the respective directors, officers, employees and contractors of Edison may have a position in any or related securities mentioned in this report. Edison or its
affiliates may perform services or solicit business from any of the companies mentioned in this report. The value of securities mentioned in this report can fall as well as rise and are subject to large and sudden swings. In
addition it may be difficult or not possible to buy, sell or obtain accurate information about the value of securities mentioned in this report. Past performance is not necessarily a guide to future performance. Forward-looking
information or statements in this report contain information that is based on assumptions, forecasts of future results, estimates of amounts not yet determinable, and therefore involve known and unknown risks,
uncertainties and other factors which may cause the actual results, performance or achievements of their subject matter to be materially different from current expectations. For the purpose of the FAA, the content of this
report is of a general nature, is intended as a source of general information only and is not intended to constitute a recommendation or opinion in relation to acquiring or disposing (including refraining from acquiring or
disposing) of securities. The distribution of this document is not a “personalised service” and, to the extent that it contains any financial advice, is intended only as a “class service” provided by Edison within the meaning of
the FAA (ie without taking into account the particular financial situation or goals of any person). As such, it should not be relied upon in making an investment decision. To the maximum extent permitted by law, Edison, its
affiliates and contractors, and their respective directors, officers and employees will not be liable for any loss or damage arising as a result of reliance being placed on any of the information contained in this report and do
not guarantee the returns on investments in the products discussed in this publication. FTSE International Limited (‘FTSE”) © FTSE 2018. “FTSE®” is a trade mark of the London Stock Exchange Group companies and is
used by FTSE International Limited under license. All rights in the FTSE indices and/or FTSE ratings vest in FTSE and/or its licensors. Neither FTSE nor its licensors accept any liability for any errors or omissions in the
FTSE indices and/or FTSE ratings or underlying data. No further distribution of FTSE Data is permitted without FTSE’s express written consent.
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