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East Africa: More to explore? 

 

Why is the EARS interesting? 

Rift systems (large fractures in the Earth’s surface bounded by steeply dipping faulting) 

provide some of the world’s most prolific petroleum producing regions. Significantly, they 

have the potential for multiple sedimentation and burial phases and structural traps. The 

EARS is the world’s most defined continental rift system. It stretches from the Red Sea in 

the north through Sudan and Ethiopia where it splits. A western arm extends into the 

Great Lakes region of central Africa and contains the Albertine Basin, while an eastern 

arm proceeds south through central Kenya before ending in Tanzania. The Albertine 

Basin is the source of Tullow’s Ugandan discoveries and the Turkana Basin on the 

eastern arm is the location of the Ngamia-1 discovery. To the north of the main EARS in 

South Sudan/Sudan are the Muglad and Melut rift Basins, which have reserves of about 

6bn barrels and to the north-east is the Cretaceous/Jurassic rift play in Yemen and its 

Puntland-Somalia analogue in the Horn of Africa. Horn Petroleum recently announced 

encouraging hydrocarbon shows at its Shabeel-1 well in Puntland. 

How much oil might there be?  

Using a broad definition of the EARS, discoveries have already amounted to 14.5bn 

barrels. Along with Tullow, Africa Oil has the greatest exposure to the region and has 

pointed to gross un-risked prospective resources of 11.5bn barrels across its seven 

projects in Kenya, Ethiopia and Puntland. The key issue now concerns the scale of the 

Ngamia-1 discovery and more generally the resource base of Block 10BB in Kenya. 

According to Africa Oil, Block 10BB has gross prospective resources of 2.1bn barrels but 

comments by the Kenyan Energy Minister have suggested more than the Albertine 

Basin’s reserves. Significantly, the Turkana blocks lie in the path of a proposed pipeline 

from South Sudan to a new export facility at Lamu on the northern Kenyan coast.  

EARS plays 

EARS exploration has very much been led by the juniors and mid-tier independents. Pride 

of place arguably has to go to Africa Oil, which made the theoretical case for the EARS 

before forming a joint venture with Tullow, in 2010. Among the ASX/AIM listed juniors, 

Range Resources and Red Emperor Resources both have Puntland exposure as does 

the TSX-listed and Africa Oil spin-off, Horn Petroleum. Afren has two blocks in Kenya and 

TSX-V-listed Simba Energy has acreage in Kenya and Ethiopia.   

The East African Rift System (EARS) is rapidly emerging as a major new petroleum 

province. The most recent manifestation of this was Tullow’s announcement of a major 

discovery at its Ngamia-1 well in Kenya. This follows the large scale discoveries made 

in the Albertine Basin since 2005, which are now pointing to reserves of over 2.5bn 

barrels. The EARS is one of the world’s most prospective, yet lightly-explored onshore 

rift plays. The scope for giant finds is excellent.  
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Exhibit 1: Best and worst performers 

 

Source: Bloomberg 

  

No. B es t performers % change No. Wors t performers % change

1 ANTRIM ENERGY INC 39.6% 1 PETRO MATAD LTD -40.8 %

2 FORUM ENERGY PLC 21.2% 2 ITHACA ENERGY INC -34.6%

3 DEO PETROLEUM PLC 21.1% 3 FRONTERA RESOURCES CORP -16.6%

4 MEDITERRANEAN OIL & GAS PLC 15.4% 4 ENEGI OIL PLC -13.9%

5 BORDERS & SOUTHERN PETROLEUM 13.8 % 5 VALIANT PETROLEUM PLC -12.0%

No. B es t performers % change No. Wors t performers % change

1 GASOL PLC 54.7% 1 PETRO MATAD LTD -57.2%

2 COVE ENERGY PLC 14.6% 2 ENDEAVOUR INTERNATIONAL CORP -52.8 %

3 KEA PETROLEUM PLC 10.3% 3 CHARIOT OIL & GAS LTD -52.7%

4 ROXI PETROLEUM PLC 8 .0% 4 BANKERS PETROLEUM LTD -42.7%

5 ANTRIM ENERGY INC 7.4% 5 ITHACA ENERGY INC -38 .7%

No. B es t performers % change No. Wors t performers % change

1 FORUM ENERGY PLC 133.3% 1 PETRO MATAD LTD -62.4%

2 PROVIDENCE RESOURCES PLC 45.2% 2 BANKERS PETROLEUM LTD -59.5%

3 FALKLAND OIL & GAS LTD 40.1% 3 EXILLON ENERGY PLC -58 .9%

4 GEOPARK HOLDINGS LTD 34.3% 4 LENI GAS & OIL PLC -53.2%

5 GASOL PLC 24.7% 5 CHARIOT OIL & GAS LTD -50.7%

No. B es t performers % change No. Wors t performers % change

1 FORUM ENERGY PLC 18 9.0% 1 EXILLON ENERGY PLC -66.1%

2 COVE ENERGY PLC 173.9% 2 PETRONEFT RESOURCES PLC -64.5%

3 PROVIDENCE RESOURCES PLC 152.6% 3 BANKERS PETROLEUM LTD -58 .2%

4 KEA PETROLEUM PLC 127.1% 4 GULFSANDS PETROLEUM PLC -57.6%

5 FALKLAND OIL & GAS LTD 8 2.3% 5 PETRO MATAD LTD -50.6%

No. B es t performers % change No. Wors t performers % change

1 FORUM ENERGY PLC 253.9% 1 PETRO MATAD LTD -94.3%

2 COVE ENERGY PLC 200.0% 2 PETRONEFT RESOURCES PLC -8 7.2%

3 COASTAL ENERGY CO 114.1% 3 FRONTERA RESOURCES CORP -8 6.9%

4 PROVIDENCE RESOURCES PLC 113.6% 4 BOWLEVEN PLC -8 0.0%

5 DESIRE PETROLEUM PLC 96.0% 5 EXILLON ENERGY PLC -78 .5%

6  months

3  months

1 month

1 week

1 year
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Exhibit 2: EV/2P + 2C rankings 

 

Source: Bloomberg, company releases, Edison Investment Research 
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Lincoln House, 296-302 High Holborn, London, WC1V 7JH  tel: +44 (0)20 3077 5700  fax: +44 (0)20 3077 5750  www.edisoninvestmentresearch.co.uk 

Registered in England, number 4794244. Edison Investment Research is authorised and regulated by the Financial Services Authority.  

 

 

 
EDISON INVESTMENT RESEARCH 
Edison Investment Research is a leading international investment research company. It has won industry recognition, with awards both in Europe and internationally. The team of 
90 includes over 55 analysts supported by a department of supervisory analysts, editors and assistants. Edison writes on more than 350 companies across every sector and 
works directly with corporates, fund managers, investment banks, brokers and other advisers. Edison’s research is read by institutional investors, alternative funds and wealth 
managers in more than 100 countries. Edison, founded in 2003, has offices in London, New York and Sydney and is authorised and regulated by the Financial Services Authority  
(www.fsa.gov.uk/register/firmBasicDetails.do?sid=181584). 

DISCLAIMER  

Copyright 2012 Edison Investment Research Limited. All rights reserved. This report has been prepared and issued by Edison Investment Research Limited for publication in the 

United Kingdom. All information used in the publication of this report has been compiled from publicly available sources that are believed to be reliable, however we do not 

guarantee the accuracy or completeness of this report. Opinions contained in this report represent those of the research department of Edison Investment Research Limited at 

the time of publication. The research in this document is intended for professional advisers in the United Kingdom for use in their roles as advisers. It is not intended for retail 

investors. This is not a solicitation or inducement to buy, sell, subscribe, or underwrite securities or units. This document is provided for information purposes only and should not 

be construed as an offer or solicitation for investment. A marketing communication under FSA Rules, this document has not been prepared in accordance with the legal 

requirements designed to promote the independence of investment research and is not subject to any prohibition on dealing ahead of the dissemination of investment research. 

Edison Investment Research Limited has a restrictive policy relating to personal dealing. Edison Investment Research Limited is authorised and regulated by the Financial 

Services Authority for the conduct of investment business. The company does not hold any positions in the securities mentioned in this report. However, its directors, officers, 

employees and contractors may have a position in any or related securities mentioned in this report. Edison Investment Research Limited or its affiliates may perform services or 

solicit business from any of the companies mentioned in this report. The value of securities mentioned in this report can fall as well as rise and are subject to large and sudden 

swings. In addition it may be difficult or not possible to buy, sell or obtain accurate information about the value of securities mentioned in this report. Past performance is not 

necessarily a guide to future performance. This communication is intended for professional clients as defined in the FSA’s Conduct of Business rules (COBs 3.5).  

 


