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Advanced application printed circuit boards 

AT&S supplies high-end printed circuit boards in low and high volumes for 
demanding applications including high-end mobile devices, automobiles, 
niche industrial uses and healthcare applications. This high-end focus 
enables it to deliver higher margins than its peers. Longer term, the 
business is expected to grow by becoming the first high-volume IC 
substrate manufacturer in China. 

Results for nine months ended December 2014 
Revenues grew by 8.5% year-on-year to €489.4m. The industrial & automotive 
segment grew during Q1 and Q2, reflecting the increased use of innovative 
electronics in passenger cars. The mobile devices segment showed strong growth 
in Q3 linked to product launches, as well as a favourable product mix and beneficial 
currency movements. AT&S was able to achieve this revenue growth, despite 
having reached high utilisation levels, by optimising the planning and management 
of production and logistics processes. EBITDA rose by 27.1% to €127.3m. 
Management raised FY15 guidance to €623-633m revenues (previously €590m) 
generating a 23-24% EBITDA margin (previously 20%). 

Strategy of high-end technology expansion 
In the short to medium term, management’s focus is on maintaining margins at 
industry-leading levels. It is achieving this through sustained investment in technical 
capability, which enables it to supply high-end boards for mobile device, 
automobiles, healthcare and industrial applications. This is combined with a diverse 
geographic footprint providing high-volume capacity at an appropriate price point. 
Longer term, growth will be driven by entry into the IC substrate market through the 
construction of a €350m facility (fully funded) at its Chongqing site, which takes 
advantage of the lower cost base in China. Equipment characterisation and 
certification for the first production line continued during Q315. Negotiations about 
the product mix and the ramp scenarios have begun, with the intention of 
commencing volume production in CY16 with the first revenue streams of up to 
€200m forecast in 2016 and full revenue streams of c €400m in FY18. 

Valuation: Trading at a discount to peers 
The shares trade on forward EV/EBITDA multiples that are at a discount to the 
mean of our sample of listed printed circuit board manufacturers. Given the 
company’s superior margins and the long-term potential of the IC packaging 
substrate initiative, this discount does not appear justified. 
 

AT&S Technology 

Price €13.38 
Market cap €520m 
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Share details 
Code ATS 

Listing ATX Prime, WBI SME 

Shares in issue 38.9m 
 

Business description  

AT&S manufactures high-end printed circuit boards at 
sites in Austria, India, Korea and China. It focuses on 
high-volume HDI (high-density interconnect) boards 
used in mobile devices and specialist boards used in 
the automotive sector, healthcare products and niche 
industrial applications. 

 

Bull 
 Demand for specialist HDI boards in mobile 

devices expected to continue to grow. 

 Number and complexity of specialist printed circuit 
boards in automobiles continues to increase. 

 Technical risk of entry into IC substrate market is 
reduced through co-operation with major industry 
partner. 

 

Bear 
 Seasonal and cyclical variation in demand for 

PCBs used in mobile devices. 

 High levels of utilisation limit potential for further 
performance improvements in the core business 
until new facility commences production. 

 Rising labour costs in China, although new facility 
is in a less developed part of the country. 
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Consensus estimates 
Year 
end 

Revenue 
(€m) 

PBT 
(€m) 

EPS 
(c) 

DPS 
(c) 

P/E 
(x) 

Yield 
(%) 

03/14 589.9 42.8 124.0 20.0 10.8 1.5 
03/15e 624.0 64.1 121.9 21.4 11.0 1.6 
03/16e 635.6 53.7 111.3 22.1 12.0 1.7 
03/17e 814.8 62.8 129.3 25.8 10.3 1.9 

Source: Company accounts, Bloomberg 
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