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Euromax Resources
TSX listing approval

Since our last , Euromax has announced a number of
developments that represent a systematic de-risking of the llovica project,
including 1) the first tranche of convertible debt funding by CCC and
similar financing by the EBRD; 2) submission of the EIA to the Macedonian
Ministry of Environment as the first step for its international ESIA; 3)
German government confirmation of UFK eligibility for the debt financiers
of llovica; and finally, yesterday 4) approval to move to the main board of
the TSX.

Year end Revenue PBT* ERSH DPS PIE Yield

(C$m) (C$m) (© (© (x) (%)
12/14 2.7 (6.6) (7.8) 0.0 N/A N/A
12/15 47 (8.4) (7.2) 0.0 N/A N/A
12/16e 0.1 (6.7) (2.7) 0.0 N/A N/A
12/17e 0.0 (37.5) (10.0) 0.0 N/A N/A

Note: *PBT and EPS are normalised, excluding amortisation of acquired intangibles and
exceptional items.

Funding and Environmental Impact Assessment (EIA)

While superficially a convertible debt funding with both the EBRD and CCC
(Consolidated Contractors Company), a conversion price of C$0.40/share in both
cases is both in the money currently and self-evidently designed to convert into
equity. In the meantime, Euromax’s EIA submission is effectively a draft
international Environmental and Social Impact Assessment (ESIA), which is also
required to go through the local Macedonian process. The details of the main
mining project have already been the subject of a fairly extensive consultation
process with the Macedonian government. The formal permit application process
will begin on 24 July, after which the government has 60 days to raise any
remaining issues before a construction permit is granted.

UFK eligibility and TSX promotion

The German government’s confirmation of UFK eligibility followed a formal
application by UniCredit Bank in its capacity as UFK agent for the project finance
facility. It is significant in that application implicitly demonstrates due diligence on
the project having been accepted by all parties involved. Finally, approval to move
up to the main board of the TSX (from the TSX Venture Exchange) should enhance
the company’s credibility in the Canadian market, its access to funding and the
liquidity of its shares.

Valuation: C$1.05 per share

In our April , we valued Euromax at C$1.03/share (based on the
present value of the fully diluted potential dividend stream to Euromax investors
discounted at 10% pa) to reflect the results of its definitive feasibility study on
llovica. This remains substantially unchanged in the wake of yesterday’s
announcement. Our updated valuation of C$1.05/share is solely occasioned by a
change in FX rates, although it does so in conjunction with a self-evident reduction
in risk. In the meantime, we estimate that the llovica resource alone has a value in
the range US$52.0-78.8m cf Euromax’s market capitalisation of c US$50m.

Main board listing approval
Metals & mining

21 June 2016

C$1.2813/US$

Net cash* (C$m) at end-March 2016 0.9
*Excludes liability relating to streaming
agreement with Royal Gold.

Shares in issue 116.8
Free float 47%
Code EOX
Primary exchange TSX
Secondary exchange N/A
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Business description

Euromax Resources is a Canadian resource
company that focuses on the acquisition and
development of mineral-bearing assets in south-
east Europe. Its flagship asset, llovica, in
Macedonia, is the subject of a recently completed
definitive feasibility study.

Next events

Formal permitting start 24 July 2016
Construction commences H216
Analyst

Charles Gibson +44 (0)20 3077 5724

Euromax Resources is a
research client of Edison
Investment Research Limited
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Exhibit 1: Financial summary

C$'000s 2011 2012 2013 2014 2015 2016e 2017e
December IFRS IFRS IFRS IFRS IFRS IFRS IFRS
PROFIT & LOSS
Revenue 0 0 0 2,695 4,729 96 0
Cost of Sales 0 0 0 (2,251) (4,005) (80) 0
Gross Profit 0 0 0 444 724 16 0
EBITDA (2,521) (4,973) (5,276) (6,366) (7,749) (6,541) (7,184)
Operating Profit (before amort. and except.) (2,611) (5,056) (5,375) (6,492) (7,917) (6,709) (39,555)
Intangible Amortisation 0 0 0 (21) (19) (11) 0
Exceptionals (40) 59 (1,806) (4,186) (1,979) 0 0
Other* (835) (428) (835) 4 24 0 0
Operating Profit (3,485) (5,425) (8,015) (20,695) (9,891) (6,720) (39,555)
Net Interest 0 0 (7) (127) (434) 52 2,058
Profit Before Tax (norm) (2,611) (5,056) (5,392) (6,619) (8,351) (6,657) (37,497)
Profit Before Tax (FRS 3) (3,485) (5,425) (8,033) (10,822) (10,325) (6,668) (37,497)
Tax 0 (33) (30) (25) (47) (13) 0
Profit After Tax (norm) (2,514) (4,947) (5,414) (6,640) (8,374) (6,670) (37,497)
Profit After Tax (FRS 3) (3,485) (5,458) (8,063) (10,847) (10,372) (6,681) (37,497)
Average Number of Shares Outstanding (m) 48.0 63.4 82.6 85.3 115.8 245.0 3731
EPS - normalised (c) (5.2) (7.8) (6.6) (7.8) (7.2) (2.7) (20.0)
EPS - normalised and fully diluted (c) 4.5 6.7) (5.8) (5.7 (5.4) (2.9) 9.1)
EPS - (IFRS) (c) (7.3 (8.6) (9.8) (12.7) (8.9) (2.7) (10.0)
Dividend per share (c) 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Gross Margin (%) N/A N/A N/A N/A N/A 16.7 N/A
EBITDA Margin (%) N/A N/A N/A N/A N/A N/A N/A
Operating Margin (before GW and except.) (%) N/A N/A N/A N/A N/A N/A N/A
BALANCE SHEET
Fixed Assets 11,929 17,084 18,015 16,641 29,696 29,517 319,174
Intangible Assets 0 0 29 430 514 503 503
Tangible Assets 11,929 17,084 17,985 16,211 29,182 29,014 318,671
Investments 0 0 0 0 0 0 0
Current Assets 2,798 3,341 6,290 3,180 4871 137,535 18,079
Stocks 0 0 0 0 0 8 0
Debtors 776 1579 608 199 1,056 8 0
Cash 2,022 1,762 1,335 2,110 3478 137,182 17,742
Other 0 0 4,346 871 337 337 337
Current Liabilities (530) (749) (1,208) (5,831) (5,443) (5,911) (8,602)
Creditors (530) (749) (1,208) (4,996) (5,443) (5,911) (8,602)
Short term borrowings 0 0 0 (835) 0 0 0
Long Term Liabilities 0 0 0 0 (15,596) (26,164)  (231,172)
Long term borrowings 0 0 0 0 (15,596) (26,164)  (231,172)
Other long term liabilities 0 0 0 0 0 0 0
Net Assets 14,198 19,675 23,096 13,990 13,528 134,977 97,480
CASH FLOW
Operating Cash Flow (1,966) (5,178) (4,496) (2,494) (5,765) (4,981) (2,420)
Net Interest 0 0 (17) (18) (144) 0 0
Tax 0 0 (35) (26) (93) (13) 0
Capex (5,245) (6,947) (5,047) (2,122) (12,956) 0 (322,028)
Acquisitions/disposals 0 1,468 1,041 3,023 705 0 0
Financing 7,907 10,479 7,961 (74) 5,255 128,130 0
Dividends 0 0 0 0 0 0 0
Net Cash Flow 696 (178) (594) (4,711) (12,998) 123136 (324,447)
Opening net debt/(cash)* (1,253) (2,022) (1,762) (1,406) (1,275) 12,118  (111,018)
HP finance leases initiated 0 0 0 0 0 0 0
Other 73 (83) 167 1,580 (395) 0 0
Closing net debt/(cash)* (2,022) (1,762) (1,335) (1,275) 12,118  (111,018) 213,429

Source: Company sources, Edison Investment Research. Note: *Net debt/(cash) includes ‘restricted cash’ from FY14.
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EDISON

Edison, the investment intelligence firm, is the future of investor interaction with corporates. Our team of over 100 analysts and investment professionals work with leading companies, fund managers and investment banks
worldwide to support their capital markets activity. We provide services to more than 400 retained corporate and investor clients from our offices in London, New York, Frankfurt, Sydney and Wellington. Edison is
authorised and regulated by the . Edison Investment Research (NZ) Limited (Edison NZ) is the New Zealand subsidiary of Edison. Edison NZ is registered on the New Zealand Financial Service
Providers Register (FSP number 247505) and is registered to provide wholesale and/or generic financial adviser services only. Edison Investment Research Inc (Edison US) is the US subsidiary of Edison and is regulated
by the Securities and Exchange Commission. Edison Investment Research Limited (Edison Aus) [46085869] is the Australian subsidiary of Edison and is not regulated by the Australian Securities and Investment
Commission. Edison Germany is a branch entity of Edison Investment Research Limited [4794244].

DISCLAIMER

Copyright 2016 Edison Investment Research Limited. All rights reserved. This report has been commissioned by Euromax Resources and prepared and issued by Edison for publication globally. All information used in the
publication of this report has been compiled from publicly available sources that are believed to be reliable, however we do not guarantee the accuracy or completeness of this report. Opinions contained in this report
represent those of the research department of Edison at the time of publication. The securities described in the Investment Research may not be eligible for sale in all jurisdictions or to certain categories of investors. This
research is issued in Australia by Edison Aus and any access to it, is intended only for "wholesale clients" within the meaning of the Australian Corporations Act. The Investment Research is distributed in the United States
by Edison US to major US institutional investors only. Edison US is registered as an investment adviser with the Securities and Exchange Commission. Edison US relies upon the "publishers' exclusion” from the definition
of investment adviser under Section 202(a)(11) of the Investment Advisers Act of 1940 and corresponding state securities laws. As such, Edison does not offer or provide personalised advice. We publish information about
companies in which we believe our readers may be interested and this information reflects our sincere opinions. The information that we provide or that is derived from our website is not intended to be, and should not be
construed in any manner whatsoever as, personalised advice. Also, our website and the information provided by us should not be construed by any subscriber or prospective subscriber as Edison’s solicitation to effect, or
attempt to effect, any transaction in a security. The research in this document is intended for New Zealand resident professional financial advisers or brokers (for use in their roles as financial advisers or brokers) and
habitual investors who are “wholesale clients” for the purpose of the Financial Advisers Act 2008 (FAA) (as described in sections 5(c) (1)(a), (b) and (c) of the FAA). This is not a solicitation or inducement to buy, sell,
subscribe, or underwrite any securities mentioned or in the topic of this document. This document is provided for information purposes only and should not be construed as an offer or solicitation for investment in any
securities mentioned or in the topic of this document. A marketing communication under FCA Rules, this document has not been prepared in accordance with the legal requirements designed to promote the independence
of investment research and is not subject to any prohibition on dealing ahead of the dissemination of investment research. Edison has a restrictive policy relating to personal dealing. Edison Group does not conduct any
investment business and, accordingly, does not itself hold any positions in the securities mentioned in this report. However, the respective directors, officers, employees and contractors of Edison may have a position in any
or related securities mentioned in this report. Edison or its affiliates may perform services or solicit business from any of the companies mentioned in this report. The value of securities mentioned in this report can fall as
well as rise and are subject to large and sudden swings. In addition it may be difficult or not possible to buy, sell or obtain accurate information about the value of securities mentioned in this report. Past performance is not
necessarily a guide to future performance. Forward-looking information or statements in this report contain information that is based on assumptions, forecasts of future results, estimates of amounts not yet determinable,
and therefore involve known and unknown risks, uncertainties and other factors which may cause the actual results, performance or achievements of their subject matter to be materially different from current expectations.
For the purpose of the FAA, the content of this report is of a general nature, is intended as a source of general information only and is not intended to constitute a recommendation or opinion in relation to acquiring or
disposing (including refraining from acquiring or disposing) of securities. The distribution of this document is not a “personalised service” and, to the extent that it contains any financial advice, is intended only as a “class
service” provided by Edison within the meaning of the FAA (ie without taking into account the particular financial situation or goals of any person). As such, it should not be relied upon in making an investment decision. To
the maximum extent permitted by law, Edison, its affiliates and contractors, and their respective directors, officers and employees will not be liable for any loss or damage arising as a result of reliance being placed on any
of the information contained in this report and do not guarantee the returns on investments in the products discussed in this publication. FTSE International Limited (‘FTSE") © FTSE 2016. “FTSE®" is a trade mark of the
London Stock Exchange Group companies and is used by FTSE International Limited under license. All rights in the FTSE indices and/or FTSE ratings vest in FTSE and/or its licensors. Neither FTSE nor its licensors
accept any liability for any errors or omissions in the FTSE indices and/or FTSE ratings or underlying data. No further distribution of FTSE Data is permitted without FTSE's express written consent.
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