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Carmat obtains clearance to resume pivotal study

Carmat announced on 2 May 2017 that it has obtained approval from the
French regulatory agency (ANSM) to resume its pivotal trial for the Carmat
heart. This follows a favourable review by ANSM of the actions and
analyses taken by Carmat following the trial’s suspension after the death
in October 2016 of this trial’s first patient six weeks after his implantation.
Carmat maintained that the death was not due to a prosthesis malfunction,
but due to poor handling of the batteries by the patient. Our valuation
(previous rNPV of €747m in our 15 July 2016 ) is under review.

Year Revenue PBT* EPS* DPS PIE Yield
end (€m) (€m) (€ (€ (x) (%)
12114 0.0 (20.3) (4.14) 0.0 N/A N/A
12115 0.0 (20.6) (3.81) 0.0 N/A N/A
12/16 0.3 (25.7) (3.80) 0.0 N/A N/A
12117e 0.0 (21.8) (3.62) 0.0 N/A N/A

Note: *PBT and EPS are normalised, excluding amortisation of acquired intangibles and
share-based payments.

The ANSM is requesting that Carmat provide an intermediate analysis on the next
five patients to take part in the pivotal study. Carmat is now also working to expand
access in the 20-25-patient study to other European countries. It is also preparing
to open a new production site, with more automated processes for manufacturing,
which the firm indicates should be operational by year-end 2017 and should meet
the manufacturing requirements for a future commercial launch.

To date, including the previous four-patient feasibility study (2013 through 2015)
and the first recruited patient in the pivotal trial, five patients have thus far been
implanted with the Carmat device, all with late-stage heart failure, with survival
durations between one and nine months following their surgeries.

The company anticipated that the pivotal study, which first began in summer 2016,
could potentially be completed in 2018. We believe it is unlikely that such a timeline
will be met given the delay. Given the company’s year-end 2016 net cash position
of €28.0m (€31.2m gross cash minus €3.2m debt) and its 2016 cash burn rate
(operating cash flow plus net capex) of €22.2m, we expect current cash on hand to
fund operations into Q218.
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Carmat is developing a biocompatible, artificial
heart to satisfy the lack of donor hearts available
for terminal biventricular heart failure patients. It
completed a feasibility study in early 2016, and first
received authorisation to start a European pivotal

study in July 2016.
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any manner whatsoever as, personalised advice. Also, our website and the information provided by us should not be construed by any subscriber or prospective subscriber as Edison’s solicitation to effect, or attempt to
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investors who are “wholesale clients” for the purpose of the Financial Advisers Act 2008 (FAA) (as described in sections 5(c) (1)(a), (b) and (c) of the FAA). This is not a solicitation or inducement to buy, sell, subscribe, or
underwrite any securities mentioned or in the topic of this document. This document is provided for information purposes only and should not be construed as an offer or solicitation for investment in any securities
mentioned or in the topic of this document. A marketing communication under FCA Rules, this document has not been prepared in accordance with the legal requirements designed to promote the independence of
investment research and is not subject to any prohibition on dealing ahead of the dissemination of investment research. Edison has a restrictive policy relating to personal dealing. Edison Group does not conduct any
investment business and, accordingly, does not itself hold any positions in the securities mentioned in this report. However, the respective directors, officers, employees and contractors of Edison may have a position in any
or related securities mentioned in this report. Edison or its affiliates may perform services or solicit business from any of the companies mentioned in this report. The value of securities mentioned in this report can fall as
well as rise and are subject to large and sudden swings. In addition it may be difficult or not possible to buy, sell or obtain accurate information about the value of securities mentioned in this report. Past performance is not
necessarily a guide to future performance. Forward-looking information or statements in this report contain information that is based on assumptions, forecasts of future results, estimates of amounts not yet determinable,
and therefore involve known and unknown risks, uncertainties and other factors which may cause the actual results, performance or achievements of their subject matter to be materially different from current expectations.
For the purpose of the FAA, the content of this report is of a general nature, is intended as a source of general information only and is not intended to constitute a recommendation or opinion in relation to acquiring or
disposing (including refraining from acquiring or disposing) of securities. The distribution of this document is not a “personalised service” and, to the extent that it contains any financial advice, is intended only as a “class
service” provided by Edison within the meaning of the FAA (ie without taking into account the particular financial situation or goals of any person). As such, it should not be relied upon in making an investment decision. To
the maximum extent permitted by law, Edison, its affiliates and contractors, and their respective directors, officers and employees will not be liable for any loss or damage arising as a result of reliance being placed on any
of the information contained in this report and do not guarantee the returns on investments in the products discussed in this publication. FTSE International Limited (‘FTSE") © FTSE 2017. “FTSE®” is a trade mark of the
London Stock Exchange Group companies and is used by FTSE International Limited under license. Al rights in the FTSE indices and/or FTSE ratings vest in FTSE and/or its licensors. Neither FTSE nor its licensors
accept any liability for any errors or omissions in the FTSE indices and/or FTSE ratings or underlying data. No further distribution of FTSE Data is permitted without FTSE’s express written consent.
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