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Foresight Autonomous Holdings

Eye-Net to start trials - alpha version due end Q1

Foresight has announced that it has completed the demo version of Eye-
Net, its cellphone-based accident cell phone prevention system, and is
now looking to complete the alpha version by the end of Q118. Eye-Net is a
vehicle to infrastructure (V2X) system, which provides real-time alerts over
standard cellular networks of potential accidents between pedestrians and
vehicles as well as between vehicles themselves. To date, the company
has carried out more than 15 successful demonstrations, in all of which it
was able to alert users in time to enable them to brake safely. We see Eye-
Net as a value enhancer for the Foresight group, which to date has
focused on using autonomous safety features for vehicles and rail users.

Revenue EBITDA* PBT* EPS* DPS EVirevenue PIE
Year end ($m) ($m) ($m) ($) ($) (x) (x)
12/16 0.0 (3.3) (3.4) (0.05) 0.00 N/A N/A
12117e 0.0 (5.8) 5.7) (0.06) 0.00 N/A N/A
12118e 14 (11.5) (12.6) (0.12) 0.00 68.3 N/A
12119 14.6 (8.6) (7.2) (0.07) 0.00 5.6 N/A

Note: *PBT and EPS are normalised, excluding amortisation of acquired intangibles,
exceptional items and share-based payments.

For us, a key strength of Foresight's Eye-Net system is its flexibility and
compatibility, ie its ability to work across Android and iOS-based mobile phones, as
well as to integrate and collaborate with major technology providers, cellular
networks and device manufacturers. We can see a rationale for outdoor-use apps
such as Uber, Google Maps, Yelp and Waze to integrate the software into their
systems as a safety feature, particularly for cyclists. Also, there would appear to be
a strong incentive for telematics firms to integrate the software into their fleet
management systems. At present there are a number of systems in use in industry,
which ensure that employees wearing RFID badges are detected when moving into
danger zones where heavy plant is being operated. Nevertheless, there does not
yet appear to be a similar system for use outside these constraints. In the event of
a high level of adoption of Eye-Net by pedestrians and cyclists — which could occur
as a result of it being integrated into a popular outdoor app — we would expect the
system to be able to demonstrate significant savings from fewer collisions and
reduced accident claims/insurance costs. Our forecasts and valuations remain
unchanged.
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Business description

Foresight Autonomous (FRSX) is a development-
stage technology company in Israel developing
ADAS systems based on technology developed by
its parent company Magna BSP. FRSX also has a
32.6% stake in rail ADAS specialist Rail Vision.
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Edison is an investment research and advisory company, with offices in North America, Europe, the Middle East and AsiaPac. The heart of Edison is our world-renowned equity research platform and deep multi-sector
expertise. At Edison Investment Research, our research is widely read by international investors, advisers and stakeholders. Edison Advisors leverages our core research platform to provide differentiated services including
investor relations and strategic consulting. Edison is authorised and regulated by the . Edison Investment Research (NZ) Limited (Edison NZ) is the New Zealand subsidiary of Edison. Edison NZ
is registered on the New Zealand Financial Service Providers Register (FSP number 247505) and is registered to provide wholesale and/or generic financial adviser services only. Edison Investment Research Inc (Edison
US) is the US subsidiary of Edison and is regulated by the Securities and Exchange Commission. Edison Investment Research Pty Limited (Edison Aus) [46085869] is the Australian subsidiary of Edison. Edison Germany
is a branch entity of Edison Investment Research Limited [4794244].

EDISON ISRAEL DISCLAIMER

Disclosure regarding the scheme to enhance the awareness of investors to public companies in the technology and biomed sectors that are listed on the Tel Aviv Stock Exchange and participate in the scheme (hereinafter
respectively “the Scheme”, “TASE”, “Participant” and/or “Participants”). Edison Investment Research (Israel) Ltd, the Israeli subsidiary of Edison Investment Research Ltd (hereinafter respectively “Edison Israel” and
“Edison”), has entered into an agreement with the TASE for the purpose of providing research analysis (hereinafter “the Agreement”), regarding the Participants and according to the Scheme (hereinafter “the Analysis” or
“Analyses”). The Analysis will be distributed and published on the TASE website (Maya), Israel Security Authority (hereinafter “the ISA”) website (Magna), and through various other distribution channels. The Analysis for
each participant will be published at least four times a year, after publication of quarterly or annual financial reports, and shall be updated as necessary after publication of an immediate report with respect to the occurrence
of a material event regarding a Participant. As set forth in the Agreement, Edison Israel is entitled to fees for providing its investment research services. The fees shall be paid by the Participants directly to the TASE, and
TASE shall pay the fees directly to Edison. Subject to the terms and principals of the Agreement, the Annual fees that Edison Israel shall be entitled to for each Participant shall be in the range of $35,000-50,000. As set
forth in the Agreement and subject to its terms, the Analyses shall include a description of the Participant and its business activities, which shall inter alia relate to matters such as: shareholders; management; products;
relevant intellectual property; the business environment in which the Participant operates; the Participant's standing in such an environment including current and forecasted trends; a description of past and current financial
positions of the Participant; and a forecast regarding future developments in and of such a position and any other matter which in the professional view of the Edison (as defined below) should be addressed in a research
report (of the nature published) and which may affect the decision of a reasonable investor contemplating an investment in the Participant's securities. To the extent it is relevant, the Analysis shall include a schedule of
scientific analysis of an expert in the field of life sciences. An "equity research abstract" shall accompany each Equity Research Report, describing the main points addressed. The full scope reports and reports where the
investment case has materially changed will include a thorough analysis and discussion. Short update notes, where the investment case has not materially changed, will include a summary valuation discussion. The
Agreement with TASE regarding the participation of Edison in the scheme for the research analysis of public companies does not and shall not constitute an approval or consent on the part of TASE or the ISA or any other
exchange on which securities of the Company are listed, or any other securities’ regulatory authority which regulates the issuance of securities by the Company to the content of the Report or to the recommendation
contained therein. A summary of this report is also published in the Hebrew language. In the event of any contradiction, inconsistency, discrepancy, ambiguity or variance between the English Report and the Hebrew
summary of said Report, the English version shall prevail; and a note to this effect shall appear in any Hebrew summary of a Report. Edison is regulated by the Financial Conduct Authority. According to Article 12.3.2,
Chapter 12 of the Conduct of Business Sourcebook, Edison, which produces or disseminates non-independent research, must ensure that it: 1) is clearly identified as a marketing communication; and 2) contains a clear
and prominent statement that (or, in the case of an oral recommendation, to the effect that) it: a) has not been prepared in accordance with legal requirements designed to promote the independence of investment
research; and b) is not subject to any prohibition on dealing ahead of the dissemination of investment research. The financial promotion rules apply to non-independent research as though it were a marketing
communication.
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