
 

5 December 2018 
VinaCapital Vietnam Opportunity Fund (VOF) is a large, well-established 

Vietnam specialist investment fund, differentiated by its focus on private 

deal sourcing. NAV total returns have been particularly strong over the last 

three years, and are ahead of VN Index and peer returns over the last 12 

months, when markets have been volatile. VOF’s share price discount to 

NAV has narrowed, but it remains wider than the peer group average. The 

board has taken steps to address the discount, moving VOF’s listing to the 

LSE’s Main Market in 2016, starting a dividend programme in 2017, and 

agreeing a reduced management and incentive fee structure in 2018. The 

board recommends that shareholders vote against discontinuation at the 

forthcoming AGM, highlighting the promising outlook suggested by market 

fundamentals, as well as the manager’s strong track record. 

12 months 
ending  

Share price 
(GBP %) 

NAV 
(GBP %) 

Vietnam VN 
Index (GBP %) 

MSCI AC Asia ex-
Japan (GBP %) 

MSCI World 
(GBP %) 

FTSE All-Share 
(GBP %) 

30/11/14 23.4 14.8 19.8 11.0 14.5 4.7 

30/11/15 (6.6) 1.4 3.7 (6.8) 3.9 0.6 

30/11/16 57.6 55.9 42.5 29.5 25.0 9.8 

30/11/17 30.1 18.0 36.3 25.1 14.8 13.4 

30/11/18 8.0 4.9 2.5 (3.8) 6.8 (1.5) 

Source: Thomson Datastream, Bloomberg. Note: All % on a total return basis in GBP. 

Investment strategy: Private equity-style approach 

VOF invests across three main asset class segments – listed equity, unlisted equity 

and private equity, with the manager focusing on privately negotiated deals to 

secure higher potential returns. Listed equities comprise 70% of the portfolio, but 

most holdings are sizeable minority stakes originating from private equity or 

privatisation deals, which VOF is often able to sell on to a strategic investor at a 

premium to the market price. The manager takes a medium-term view, favouring a 

concentrated, high-conviction approach to investment selection. The portfolio is 

focused on the domestic economy and is well diversified by sector. 

Market outlook: Fundamentals appear promising 

Vietnam’s c 20% stock market correction in 2018 and strong earnings growth have 

reduced its forward P/E multiple to 13.7x – broadly in line with the world market and 

at c 4–14% discounts to its regional peers Indonesia, Malaysia, Thailand and the 

Philippines. Corporate earnings growth prospects are supported by projections for 

Vietnam’s GDP to grow at a steady c 6.5% per year over the next five years, 

outpacing slowing growth in China and major advanced economies. Vietnam’s 

potential to benefit from a US-China trade war and prospective market reforms may 

further encourage investors to consider adding exposure to the country. 

Valuation: Narrowing discount; above-average yield 

After briefly widening to 25.6% in October 2018, VOF’s share price discount to NAV 

has narrowed to 13.7%, which is lower than its 18.9%, 20.6% and 21.5% averages 

over one, three and five years, respectively. VOF started paying regular dividends 

in 2017, and its 2.4% yield is the highest in the peer group.  

VinaCapital Vietnam Opportunity Fund 

Fundamentals suggest promising outlook 

Price 341.0p 

Market cap £636m 

AUM £737m 
 

NAV* 395.0p 

Discount to NAV 13.7% 

*Estimated NAV as at 30 November 2018. 
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Ordinary shares in issue 186.5m 
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AIC sector Country Specialists: Asia Pacific 
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Share price/discount performance 

 

Three-year performance vs index 

 
 

52-week high/low 367.0p 306.0p 

NAV high/low 448.0p 388.0p 
 

Gearing  

Gross* 0.0% 
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*As at 31 October 2018. 
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Exhibit 1: Company at a glance 

Investment objective and fund background Recent developments  

VinaCapital Vietnam Opportunity Fund (VOF) is a closed-end investment 
company that seeks to achieve medium- to long-term capital appreciation 
through investment in assets in Vietnam or in companies with a substantial 
majority of their assets, operations, revenues or income in, or derived from, 
Vietnam. The portfolio includes listed and unlisted equities, as well as debt 
instruments, covering a broad range of sectors. 

◼ 16 November 2018: divestment of Green Park Estate project for c US$18.9m, 
reducing VOF’s direct real estate projects exposure almost to zero. 

◼ 24 October 2018: final results to end-June 2018 – NAV TR +16.9% in US$; +15.1% 
in £ vs VN Index +22.4% in US$; +24.0% in £. 

◼ 24 October 2018: US$0.055 per share second interim dividend declared for FY18. 
◼ 24 October 2018: Martin Adams to step down from the board at the 2018 AGM. 
◼ 30 August 2018: US$25m private equity investment in Tam Tri Medical, a growing 

network of private hospitals throughout Vietnam. 
◼ 9 August 2018: US$32.5m investment in Ba Huan ceased (agreed February 2018). 

Forthcoming Capital structure Fund details 

AGM 10 December 2018 Ongoing charges 1.8% (3.9% incl. perf fee) Group VinaCapital Investment Management 

Interim results March 2019 Net cash 2.6% (at end-October 2018) Manager Andy Ho 

Year end 30 June Annual mgmt fee 1.50%-0.50% of NAV (see page 7) Address PO Box 656, East Wing, Trafalgar Court, 
Les Banques, St. Peter Port, 
Guernsey GY1 3PP 

Dividend paid April, December Performance fee 12.5% above 8% pa hurdle 
(capped at 1.5% of average NAV) 

Launch date 30 Sept 2003 Company life Indefinite (subject to vote) Phone +84 28 3821 9930 

Continuation vote Five yearly; next at 2018 AGM Loan facilities None Website vof.vinacapital.com 

Dividend policy and history (financial years) Share buyback policy and history (financial years) 

The board intends to declare semi-annual dividends, each representing c 1% of 
NAV. Sterling value of US$ dividends declared shown. 

VOF has an ongoing share buyback programme to return capital to shareholders 
and to support a narrowing of the discount. 

  

Shareholder base (as at 31 October 2018) Portfolio exposure by asset class* (as at 31 October 2018) 

  

Top 10 holdings (as at 31 October 2018)  

  % of NAV 

Company Sector 31 October 2018 31 October 2017** 

Hoa Phat Group (HPG) Construction materials 14.7 12.1 

Khang Dien House (KDH) Real estate & construction 8.7 7.1 

Airports Corporation of Vietnam (ACV) Infrastructure 7.5 6.8 

Vinamilk (VNM) Food & beverage 6.0 12.8 

Phu Nhuan Jewelry (PNJ) Consumer discretionary 6.0 5.5 

Vietjet Air (VJC) Industrials 3.9 4.1 

Eximbank (EIB) Financial services 3.6 3.2 

Quang Ngai Sugar (QNS) Food & beverage 3.3 3.5 

Coteccons Construction (CTD) Real estate & construction 3.3 3.3 

Ho Chi Minh City Development Bank (HDB) Financial services 2.6 N/A 

Top 10 (% of holdings)  59.6 60.7 
 

Source: VinaCapital Vietnam Opportunity Fund, Edison Investment Research, Bloomberg, Morningstar. Note: *Excluding cash and 
other working capital; **N/A where not in end-October 2017 top 10. 
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City of London Invt Mgmt (4.0%)

VR Global Partners (3.7%)

TT International (3.6%)

UBS Wealth Mgmt (3.4%)

Hargreaves Lansdown (3.3%)
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Skagen Fondene (2.3%)

Bank Julius Baer (2.0%)

Other (62.5%)

Listed equity (69.2%)

Unlisted equity (18.6%)

Private equity (8.7%)

Real estate projects (2.2%)

Operating assets (1.3%)

https://vof.vinacapital.com/
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Market outlook: Promising fundamental drivers 

In spite of a c 20% market decline during 2018, Vietnamese equities have performed strongly over 

the last five years, with the VN Index significantly outpacing the MSCI AC Asia ex-Japan and MSCI 

World indices (see Exhibit 2). While valuations appeared stretched at the April 2018 market peak, 

the subsequent correction has reduced Vietnam’s forward P/E multiple to 13.7x, which is similar to 

the 13.8x multiple of the world market. Although it is at a c 13% premium to the 12.1x multiple for 

Asia ex-Japan, this multiple is depressed by China’s low market rating, and Vietnam is trading at a 

discount to its regional peers, including the Philippines, Indonesia, Malaysia and Thailand. 

Exhibit 2: Market performance and valuation 

VN Index performance vs MSCI AC Asia ex-Japan and World indices Datastream market 12 months forward P/E multiples 

  

  Last High Low 

10-year 

average 

Last as % of 

average 

Vietnam 13.7 20.0 9.0 12.7 108 

Philippines 15.1 19.1 8.9 15.1 100 

Indonesia 16.0 18.5 7.0 14.6 110 

Malaysia 16.0 17.0 11.1 15.2 105 

Thailand 14.3 16.5 6.6 12.7 112 

China 9.6 13.7 6.5 9.5 102 

Asia ex-Japan 12.1 14.3 8.8 12.3 99 

Emerging markets 11.5 13.6 7.8 11.4 102 

World 13.8 16.3 8.9 13.4 103 

Source: Thomson Datastream, Bloomberg, Edison Investment Research. Note: Data as at 3 December 2018. 

Corporate earnings growth prospects in Vietnam are supported by a favourable economic outlook, 

reflected in the International Monetary Fund’s projections for steady c 6.5% per year GDP growth 

through to 2023. This compares to declines in annual GDP growth over the next five years forecast 

for China and the G7 major advanced economies; from 6.6% to 5.6% and from 2.2% to 1.2% 

respectively. The prospect of continuing market reforms and Vietnam’s potential to benefit from a 

US-China trade war may further encourage investors to consider adding exposure to the country. 

Fund profile: Vietnam private investment specialist 

Launched in 2003, VOF is one of the oldest and largest UK-listed investment companies focusing 

exclusively on Vietnam. Listed on the LSE main market since March 2016, VOF’s shares joined the 

FTSE All-Share index in June 2016 and the FTSE 250 index in March 2018. The manager seeks to 

take advantage of market inefficiencies by investing in public and private equity, primarily via 

privately sourced deals. VOF’s portfolio provides broad exposure to Vietnam’s domestic economy 

and growth prospects, via investments across three main asset class segments – listed equity, 

unlisted equity and private equity. The manager focuses on sectors that he believes will benefit 

most from Vietnam’s economic growth, notably consumption, construction, infrastructure, real 

estate, financials and healthcare. Exposure to international trade is limited, which reduces the risks 

from macroeconomic uncertainties such as currency volatility and international trade policy. 

VOF’s investments are mainly sourced as pre-IPO, privately negotiated, private equity-type deals, 

including government privatisations, and include a degree of downside protection. The manager 

typically seeks to acquire super-minority stakes, enabling VOF to secure performance commitments 

for up to three years with associated financial penalties; drag along rights, which enable VOF to 

ensure that a majority shareholder participates on equal terms if a business is sold to a third party; 

and board representation, giving influence over company management. VOF’s portfolio manager is 

VinaCapital’s chief investment officer Andy Ho, who has 18 years’ investment experience. 
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The fund manager: Andy Ho 

The manager’s view: Private deals offer the best opportunities 

Andy Ho emphasises that, while listed equities currently make up c 70% of the portfolio, VOF’s 

focus continues to be on investment opportunities that are not normally available to general market 

participants. Ho notes that by far the largest source of portfolio investments has been private equity 

transactions – including Hoa Phat Group (HPG) and Phu Nhuan Jewelry (PNJ) – followed by the 

equitisation of state-owned enterprises (SOEs) – including Vinamilk (VNM) and Airports Corporation 

of Vietnam (ACV) – and private placements, including Cotec Construction (CTD). Only c 10% of the 

portfolio has been sourced via market stock purchases (Exhibit 3, left-hand chart).  

Ho notes that historically VOF sourced more investments through market purchases, but observes 

that fewer attractive investment opportunities have arisen in listed equities in recent years, with 

stock purchases now typically accounting for less than 15% of new investments (Exhibit 3, right-

hand chart). This reflects increasing participation by domestic and overseas investors in Vietnam’s 

stock market, which has been accompanied by a significant rise in listed equity valuations. While 

representing c 25% of new investments in FY14 and FY15, Ho points out that direct real estate 

investment no longer forms a core part of VOF’s strategy, with exposure to this segment now 

primarily via capital markets (c 18% allocation at end-October 2018). 

Exhibit 3: Analysis of VOF’s portfolio and investment transactions by deal source 

Split of NAV at end-June 2018 by investment entry transaction Five-year average (FY14 to FY18) split of investment transactions by source  

  

Source: VinaCapital Vietnam Opportunity Fund, Edison Investment Research 

While VOF’s NAV total return lagged the VN Index over the last financial year, Ho points out that 

the 29.4% return of VOF’s capital markets portfolio was higher than the index’s 25.7% return. Ho 

comments that VOF’s bottom-up, valuation-focused approach to equity investing has been very 

successful over the last three financial years, with the listed portfolio achieving a 27.9% annualised 

return compared with 15.3% for the index over this period. Looking forward, Ho does not expect the 

exceptional stock market returns (underpinned by c 20% annual average earnings growth) of the 

past two financial years to be repeated. He sees a strong likelihood of global stock markets 

remaining volatile, influenced by rising US interest rates and the US administration’s focus on trade 

protection. In this environment, he believes that a focus on privately negotiated deals will be even 

more important to generate attractive returns across listed, unlisted and private equity investments. 

Asset allocation 

Investment process: Focus on private deal sourcing 

VOF takes a bottom-up approach to portfolio construction, making investments opportunistically 

across a range of industry sectors and asset classes where the manager sees value on a three- to 

Private equity (45.4%)

Equitisation (25.7%)

Private placement (17.7%)

Stock purchase (10.7%)

Other sources (0.5%)

Private equity (29.1%)

Equitisation (24.6%)

Direct real estate (15.3%)

Stock purchase (12.4%)

Private placement (10.9%)

Other sources (7.7%)
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five-year view. After detailed analysis, investments are selected to target the best risk-adjusted 

returns and the manager prefers to invest where VOF can influence the strategic direction of a 

business. Investments are selected without reference to index weightings and the manager favours 

a concentrated, private equity-like approach, which is considered to be a key differentiator for VOF 

compared with funds that are more index-orientated. VOF typically holds sizeable minority stakes in 

listed companies, which often enables the manager to divest holdings at a premium to the market 

price where a strategic investor is seeking to acquire a controlling stake. 

Historically, VOF has generated superior returns from unlisted and private equity investments, and 

this is where the manager continues to focus his efforts. Although VOF’s more recent private equity 

investments have moved quite quickly into the listed equity segment, the manager expects VOF’s 

private equity exposure to rise over the medium term from its relatively low current level. Private 

equity comprises off-market investments in tightly held businesses, which VOF typically holds for 

around four years as a strategic partner. Unlisted equity investments are holdings in companies that 

are progressing towards a main exchange listing – allotting sufficient shares to have at least 100 

shareholders and then listing within six months on the Unlisted Public Company Market (UPCoM). 

Companies are often rewarded with a substantial valuation premium upon listing on UPCoM, as 

well as subsequent listing on a main exchange, but the manager stresses that VOF invests based 

on fundamental prospects, not potential IPO upside. Thorough due diligence is performed, with the 

manager identifying and evaluating potential exit routes prior to investing, and typically seeking to 

invest at a discount to equivalent listed-company valuation multiples, with the aim of achieving an 

internal rate of return (IRR) of 20% or more. Prospective new investments are reviewed by a risk 

committee, prior to submission to a six-member investment committee for approval. 

Current portfolio positioning 

VOF is invested in three main asset class segments – listed equity, unlisted equity and private 

equity (see Exhibit 4). In line with its strategy to reduce direct real estate exposure in a controlled 

and orderly manner, VOF sold its last sizeable real estate project, Green Park Estate, in November 

2018, leaving operating assets as its only significant direct real estate investment. As intended by 

management, net cash declined from 8.9% to 2.6% of NAV over the year to end-October 2018, with 

a number of new investments completed during the period. Private equity declined slightly to 8.5% 

of NAV at end-October 2018 from 8.8% a year earlier. The manager aims to increase exposure to 

this segment to c 20% over the medium term, but he notes that more recently, these investments 

have tended to move quite quickly into the listed equity segment of VOF’s portfolio, thus masking 

VOF’s predominant focus on private equity-like investment. Overall, the portfolio is well diversified 

by sector. Exposures reflect a focus on domestic segments of the economy that the manager 

expects to benefit most from Vietnam’s continuing urbanisation and economic development, notably 

consumption, construction, infrastructure, real estate, financials and healthcare. 

Exhibit 4: VOF asset class and sector exposures at end-October 2018 

Asset class exposures (including cash and other working capital) Capital markets (listed and unlisted equity) exposure by sector* 

  % of NAV % of NAV   

Asset class 31 Oct 2018 31 Oct 2017 Change 

Listed equity 67.4 65.3 2.1 

Unlisted equity 18.1 12.4 5.7 

Private equity 8.5 8.8 (0.3) 

Real estate projects 2.1 3.4 (1.3) 

Operating assets 1.3 1.2 0.1 

Cash and other 2.6 8.9 (6.3) 

Total 100.0 100.0  
 

 

Source: VinaCapital Vietnam Opportunity Fund, Edison Investment Research. Note: *Excludes cash and other working capital. 

Construction materials (19.2%)

Real estate & construction (18.1%)

Food & beverage (14.4%)

Financial services (11.9%)

Infrastructure (8.8%)

Consumer discretionary (8.6%)

Industrials (6.4%)

Mining, oil & gas (3.4%)

Utilities (3.4%)

Agriculture (2.4%)

Other (3.4%)
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Performance: Strong medium- and long-term returns 

As illustrated in Exhibit 5 (left-hand chart), VOF’s NAV total return lagged the VN Index during the 

market’s exceptionally strong performance from early February to early April 2018, but showed 

some resilience in the market correction over the following three months – only weakening 

appreciably in June – and then broadly matched the market recovery over the next three months. 

Exhibit 5 (right-hand chart) shows that, while VOF’s NAV total return underperformed the VN Index 

over six months to end-November 2018 when the market declined, it still outpaced the index’s gain 

over one year. VOF’s NAV total return has been moderately lower than the VN Index over nearly all 

periods shown in Exhibit 6, but its longer-term returns have been strong in absolute terms, with a 

12.7% annualised sterling return over the 10 years to end-November 2018. Exhibit 7 illustrates 

VOF’s differentiated performance relative to the VN Index over three years, with the higher volatility 

of the index a key contributory factor. Over this period, VOF produced a 24.5% annualised NAV 

total return in sterling terms, broadly similar to the VN Index’s 25.8% annualised return. 

Exhibit 5: Investment company performance to 30 November 2018 in sterling terms 

Share price, NAV and index total return performance, one-year rebased Share price, NAV and index total return performance (%) 

  

Source: Thomson Datastream, Edison Investment Research. Note: Three, five and 10-year performance figures annualised. 

Exhibit 6: Share price and NAV total return performance, relative to indices (%) 

  One month Three months Six months One year Three years Five years 10 years 

Price relative to Vietnam VN Index 0.2 5.0 6.9 5.3 11.2 3.3 63.9 

NAV relative to Vietnam VN Index (2.3) (0.3) (1.9) 2.3 (3.2) (9.2) (8.7) 

Price relative to MSCI AC Asia ex-Japan (3.7) 6.1 14.2 12.3 42.2 58.4 62.9 

NAV relative to MSCI AC Asia ex-Japan (6.1) 0.7 4.9 9.0 23.8 39.2 (9.3) 

Price relative to MSCI World 0.2 4.1 2.2 1.1 44.5 40.0 66.3 

NAV relative to MSCI World (2.3) (1.1) (6.2) (1.8) 25.8 23.1 (7.4) 

Price relative to FTSE All-Share 1.0 12.8 2.1 14.1 65.6 91.7 112.2 

NAV relative to FTSE All-Share 0.6 10.4 2.2 17.4 63.7 75.2 37.3 

Source: Thomson Datastream, Edison Investment Research. Note: Data to end-November 2018. Geometric calculation. 

Exhibit 7: NAV total return performance relative to Vietnam VN Index over three years 

 

Source: Thomson Datastream, Edison Investment Research 
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Discount: Longer-term narrowing trend 

Since 2016, the board has taken a number of measures to support the narrowing of VOF’s share 

price discount to NAV. These include changing the company’s domicile from the Cayman Islands to 

Guernsey, moving its listing from AIM to the LSE’s Main Market, and transferring management of its 

assets to a regulated entity to make the shares eligible for investment by UCITS funds. VOF shares 

joined the FTSE All-Share index in June 2016 and the FTSE 250 index in March 2018, which is 

believed to have helped improve liquidity, alongside the ongoing share buyback programme. In July 

2018, a reduced management and incentive fee structure was introduced. 

Exhibit 8: Share price discount to NAV over five years (%) 

 

Source: Thomson Datastream, Edison Investment Research 

As shown in Exhibit 8, VOF’s share price discount to NAV has moved in a 13% to 26% range since 

November 2016 and has been less volatile in this period than over the prior three years. After briefly 

widening to 25.6% in October 2018, the discount has narrowed to 13.7% at 3 December 2018 

(based on estimated NAV at 30 November 2018). This is lower than its 18.9%, 20.6% and 21.5% 

averages over one, three and five years, respectively, which highlight a long-term narrowing trend. 

Capital structure and fees 

As at 3 December 2018, VOF had 186.5m ordinary shares in issue, with a further 15.7m shares 

held in treasury. Under its ongoing share buyback programme, VOF repurchased 6.6m shares in 

FY18 (c 3.3% of shares in issue) and has repurchased 7.6m to date in FY19 at a cost of £25.2m 

(see Exhibit 1). Gearing is permitted up to 10% of total assets but none is employed at a corporate 

level, although some underlying investments use leverage. 

The board has agreed reduced investment management and incentive fees payable to VinaCapital, 

effective from 1 July 2018. Replacing the previous 1.50% annual fee rate, a tiered management fee 

structure has been introduced, with the following annual rates applied to net assets: 1.50% up to 

US$500m, then 1.25% up to US$1.0bn, 1.00% up to US$1.5bn, 0.75% up to US$2.0bn, and 0.50% 

thereafter. The incentive fee has been reduced from 15.0% to 12.5% of any increase in NAV above 

an 8% per annum hurdle rate, with the cap on incentive fees paid out in any year remaining at 1.5% 

of average net assets. Excess fees are still carried forward, but can be clawed back if NAV declines 

after the year end. A further condition is that the investment manager uses 25% of any incentive fee 

paid to buy VOF shares via open market purchases, subject to a minimum holding period. 

The new fee structure recognises that extensive resources are required to manage the fund, with 

the majority of VOF’s new investments entailing a private equity-like approach. The board believes 

that these changes will deliver significant cost savings, while retaining a strong incentive for the 

manager to deliver returns to shareholders. The FY18 ongoing charge was 1.8% (3.9% including 

performance fees), which compares with 1.9% (4.6% including performance fees) for FY17. 
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At the AGM on 10 December 2018, VOF will hold its five-yearly discontinuation vote, whereby the 

company will continue in operation unless more than 75% of voting shareholders elect in favour of 

discontinuation. This means shareholders who wish the company to continue should vote against 

the resolution. In light of prospective investment opportunities and the capability of the manager, the 

directors unanimously believe that VOF should continue in operation. The board has therefore 

recommended that shareholders vote against the discontinuation resolution at the AGM. 

Dividend policy and record 

VOF’s board started a dividend programme in 2017, intending to declare semi-annual dividends, 

each equivalent to c 1% of VOF’s prevailing NAV per share. Interim and full-year dividends of 4.8 

US cents were declared in relation to FY17, with the 9.6 US cents total dividend equating to c 2% of 

VOF’s year-end (30 June 2017) NAV per share. In respect of FY18, an interim dividend of 5.5 US 

cents per share was paid in April 2018, and a full-year dividend of 5.5 US cents per share has been 

declared, for payment on 30 November 2018. In US dollar terms, the total FY18 dividend was 

14.6% higher than the prior year, reflecting the strong NAV growth in the first half of the year, while 

NAV held fairly steady in the second half. The 4.25p sterling value of the second FY18 dividend is 

c 9% higher than the 3.90p first dividend payment, as sterling has declined versus the US dollar 

(from c US$1.41 to c US$1.29) since April 2018. The 8.15p FY18 total dividend equates to a 

dividend yield of c 2.4% based on the current share price. 

Peer group comparison 

Exhibit 9 shows a comparison of funds in the AIC Country Specialists – Asia Pacific sector with 

market caps over £100m. There are two other Vietnam specialist funds, which arguably provide a 

more relevant subgroup for comparison with VOF, as variations across the wider peer group largely 

reflect performance differences between stock markets across the Asia Pacific region. VOF’s NAV 

total return leads the peer group over one year and is clearly ahead of the average over three and 

five years, but trails the peer group over 10 years – a period that includes a strong rebound in listed 

equity markets following the 2008 global financial crisis. Within the Vietnam funds, VOF’s NAV total 

return is above average over one and three years, while lower than average over five and 10 years. 

Exhibit 9: AIC Country Specialists – Asia Pacific selected peer group as at 3 December 2018 in sterling terms* 

% unless stated Market 
cap £m 

NAV TR 
1 year 

NAV TR 
3 year 

NAV TR 
5 year 

NAV TR 
10 year 

Discount 
(cum-fair) 

Ongoing 
charge 

Perf. 
fee 

Net 
gearing 

Dividend 
yield 

VinaCapital Vietnam Opportunity Fund 636.7 4.9 92.8 124.4 231.2 (13.7) 1.8 Yes 100 2.4 

Aberdeen New India 262.3 4.4 55.9 125.5 327.8 (16.0) 1.2 No 104 0.0 

Fidelity China Special Situations 1,134.9 (12.2) 47.1 110.3   (12.3) 1.1 No 125 1.7 

JPMorgan Chinese 186.1 (16.4) 47.3 62.2 253.0 (12.7) 1.4 No 121 0.6 

JPMorgan Indian 713.2 (3.1) 43.5 109.9 246.2 (14.6) 1.2 No 102 0.0 

Vietnam Enterprise Investments 1,029.8 1.2 114.3 170.6 235.4 (7.1) 2.2 No 106 0.0 

VietNam Holding 127.4 (1.5) 50.0 109.0 252.9 (16.3) 2.2 Yes 100 0.0 

Weiss Korea Opportunity 125.7 (17.1) 15.4 51.5   (7.1) 1.9 No 100 2.3 

Average 527.0 (5.0) 58.3 107.9 257.8 (12.5) 1.6  107 1.2 

Rank in peer group 4 1 2 3 6 5 4  6= 1 

Source: Morningstar, Edison Investment Research. Note: *Performance to end-November 2018. TR=total return. Net gearing is total 
assets less cash and equivalents as a percentage of net assets (100 = ungeared). 

In spite of its relatively strong recent performance and offering the highest yield of the four dividend-

paying funds in the group, VOF’s share price discount to NAV is wider than the peer group average. 

Although VOF’s ongoing charge is above average and it is one of only two funds that charge a 

performance fee, its charges appear competitive within the Vietnam subgroup of funds. Additionally, 

new fee arrangements took effect on 1 July 2018, which include a lower tiered management fee 

and a reduced performance fee. VOF has no corporate-level gearing, similar to three of its peers. 
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The board 

Julian Healy’s appointment in July 2018 enlarged VOF’s board to five independent non-executive 

directors, a number considered appropriate for a company of VOF’s size. The other directors are 

Steven Bates (appointed in February 2013), who has served as chairman since May 2013, Thuy 

Bich Dam (appointed in March 2014), Huw Evans (appointed in May 2016) and Martin Adams 

(appointed in February 2013), who intends to retire from the board at the December 2018 AGM. 

Further board changes are expected in due course, but the increase in the number of directors 

takes VOF close to its aggregate board remuneration cap. Shareholders will therefore be asked to 

approve an increase in the cap from US$0.50m to US$0.65m at 2018 AGM. The board notes that it 

is not proposing to increase the fees paid to individual directors at this time.  

 

General disclaimer and copyright  

This report has been commissioned by VinaCapital Vietnam Opportunity Fund and prepared and issued by Edison, in consideration of a fee payable by VinaCapital Vietnam Opportunity Fund. Edison Investment Research 
standard fees are £49,500 pa for the production and broad dissemination of a detailed note (Outlook) following by regular (typically quarterly) update notes. Fees are paid upfront in cash without recourse. Edison may seek 
additional fees for the provision of roadshows and related IR services for the client but does not get remunerated for any investment banking services. We never take payment in stock, options or warrants for any of our 
services.  

Accuracy of content: All information used in the publication of this report has been compiled from publicly available sources that are believed to be reliable, however we do not guarantee the accuracy or completeness of 
this report and have not sought for this information to be independently verified. Opinions contained in this report represent those of the Edison analyst at the time of publication. Forward-looking information or statements 
in this report contain information that is based on assumptions, forecasts of future results, estimates of amounts not yet determinable, and therefore involve known and unknown risks, uncertainties and other factors which 
may cause the actual results, performance or achievements of their subject matter to be materially different from current expectations.  

Exclusion of Liability: To the fullest extent allowed by law, Edison shall not be liable for any direct, indirect or consequential losses, loss of profits, damages, costs or expenses incurred or suffered by you arising out or in 
connection with the access to, use of or reliance on any information contained on this note. 

No personalised advice: The information that we provide should not be construed in any manner whatsoever as, personalised advice. Also, the information provided by us should not be construed by any subscriber or 
prospective subscriber as Edison’s solicitation to effect, or attempt to effect, any transaction in a security. The securities described in the report may not be eligible for sale in all jurisdictions or to certain categories of 
investors. 

Investment in securities mentioned: Edison has a restrictive policy relating to personal dealing and conflicts of interest. Edison Group does not conduct any investment business and, accordingly, does not itself hold any 
positions in the securities mentioned in this report. However, the respective directors, officers, employees and contractors of Edison may have a position in any or related securities mentioned in this report, subject to 
Edison's policies on personal dealing and conflicts of interest. 

Copyright: Copyright 2018 Edison Investment Research Limited (Edison). All rights reserved FTSE International Limited (“FTSE”) © FTSE 2018. “FTSE®” is a trade mark of the London Stock Exchange Group companies 
and is used by FTSE International Limited under license. All rights in the FTSE indices and/or FTSE ratings vest in FTSE and/or its licensors. Neither FTSE nor its licensors accept any liability for any errors or omissions in 
the FTSE indices and/or FTSE ratings or underlying data. No further distribution of FTSE Data is permitted without FTSE’s express written consent. 

 

Australia 

Edison Investment Research Pty Ltd (Edison AU) is the Australian subsidiary of Edison. Edison AU is a Corporate Authorised Representative (1252501) of Myonlineadvisers Pty Ltd who holds an Australian Financial 
Services Licence (Number: 427484). This research is issued in Australia by Edison AU and any access to it, is intended only for "wholesale clients" within the meaning of the Corporations Act 2001 of Australia. Any advice 
given by Edison AU is general advice only and does not take into account your personal circumstances, needs or objectives. You should, before acting on this advice, consider the appropriateness of the advice, having 
regard to your objectives, financial situation and needs. If our advice relates to the acquisition, or possible acquisition, of a particular financial product you should read any relevant Product Disclosure Statement or like 
instrument. 

 

New Zealand  

The research in this document is intended for New Zealand resident professional financial advisers or brokers (for use in their roles as financial advisers or brokers) and habitual investors who are “wholesale clients” for the 
purpose of the Financial Advisers Act 2008 (FAA) (as described in sections 5(c) (1)(a), (b) and (c) of the FAA). This is not a solicitation or inducement to buy, sell, subscribe, or underwrite any securities mentioned or in the 
topic of this document. For the purpose of the FAA, the content of this report is of a general nature, is intended as a source of general information only and is not intended to constitute a recommendation or opinion in 
relation to acquiring or disposing (including refraining from acquiring or disposing) of securities. The distribution of this document is not a “personalised service” and, to the extent that it contains any financial advice, is 
intended only as a “class service” provided by Edison within the meaning of the FAA (i.e. without taking into account the par ticular financial situation or goals of any person). As such, it should not be relied upon in making 
an investment decision. 

 

United Kingdom 

Neither this document and associated email (together, the "Communication") constitutes or form part of any offer for sale or subscription of, or solicitation of any offer to buy or subscribe for, any securities, nor shall it or any 
part of it form the basis of, or be relied on in connection with, any contract or commitment whatsoever. Any decision to purchase shares in the Company in the proposed placing should be made solely on the basis of the 
information to be contained in the admission document to be published in connection therewith. 

This Communication is being distributed in the United Kingdom and is directed only at (i) persons having professional experience in matters relating to investments, i.e. investment professionals within the meaning of Article 
19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005, as amended (the "FPO") (ii) high net-worth companies, unincorporated associations or other bodies within the meaning of Article 49 
of the FPO and (iii) persons to whom it is otherwise lawful to distribute it. The investment or investment activity to which this document relates is available only to such persons. It is not intended that this document be 
distributed or passed on, directly or indirectly, to any other class of persons and in any event and under no circumstances should persons of any other description rely on or act upon the contents of this document (nor will 
such persons be able to purchase shares in the placing).  

This Communication is being supplied to you solely for your information and may not be reproduced by, further distributed to or published in whole or in part by, any other person. 

 

United States  

1 APKS Note: Amended as the report prepared does not fall within the regulatory definition of "Investment Research". 
2 APKS Note: Please confirm that any such shareholdings are held subject to the personal dealing/conflict policy. 

The Investment Research is a publication distributed in the United States by Edison Investment Research, Inc. Edison Investment Research, Inc. is registered as an investment adviser with the Securities and Exchange 
Commission. Edison   relies upon the "publishers' exclusion" from the definition of investment adviser under Section 202(a) (11) of the Investment Advisers Act of 1940 and corresponding state securities laws. This report is 
a bona fide publication of general and regular circulation offering impersonal investment-related advice, not tailored to a specific investment portfolio or the needs of current and/or prospective subscribers. As such, Edison 
does not offer or provide personal advice and the research provided is for informational purposes only.  No mention of a particular security in this report constitutes a recommendation to buy, sell or hold that or any security, 
or that any particular security, portfolio of securities, transaction or investment strategy is suitable for any specific person.  

Frankfurt +49 (0)69 78 8076 960 

Schumannstrasse 34b 

60325 Frankfurt 

Germany 

London +44 (0)20 3077 5700 

280 High Holborn 

London, WC1V 7EE 

United Kingdom 

New York +1 646 653 7026 

295 Madison Avenue, 18th Floor 

10017, New York 

US 

Sydney +61 (0)2 8249 8342 

Level 4, Office 1205 

95 Pitt Street, Sydney 

NSW 2000, Australia 

 
 

 


