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EMED Mining is a research client of Edison Investment Research Limited 

EMED has completed an equity offering to fully fund the development of 
the Rio Tinto copper project to 7.5Mtpa and pay down debt. Following the 
placement, four strategic investors control 72.5% of the company. With 
Phase I construction 80% complete, first production is expected in H215, 
5.0Mtpa capacity in Q116 and 7.5Mtpa run-rate by mid-2016. We update our 
valuation of the company to US$353m, or 6.5p/share on a funded basis, 
using a conservative long-term copper price assumption of US$2.75/lb. On 
our estimates, EMED trades at an attractive 2016e EV/EBITDA of 3.1x. 

Year end Revenue 
(€m) 

EBITDA 
(€m) 

EPS* 
(c) 

DPS 
(c) 

P/E 
(x) 

Yield 
(%) 

12/14 0.0 (11.4) (0.9) 0.0 N/A N/A 
12/15e 37.7 9.1 0.2 0.0 29.1 N/A 
12/16e 151.9 63.0 2.0 0.0 2..9 N/A 

Note: *EPS is normalised, excluding exceptional items. 

Equity funding completed… 
On 23 June EMED announced the completion of an equity offering to raise £65m 
(US$101m) in gross proceeds. The company has issued 1,366.2m new shares, 
representing c 95% of the outstanding share capital, at 4.75p to raise fresh funds 
and an additional 694.3m shares to pay down debt. Following the equity raise and 
the conversion of debt, EMED’s four cornerstone shareholders – Trafigura, XGC, 
Orion and an incoming strategic investor, Liberty, – will control some 73% of the 
enlarged share capital, with the remainder being a free float. 

…to fully fund the Rio Tinto copper project 
The equity offering will allow the company to fully fund the development of the Rio 
Tinto copper project to achieve a 7.5Mtpa capacity by mid-2016. Having already 
invested US$44m, the company estimates that c US$38m remains to be spent to 
launch a 5.0Mtpa operation, with first production expected in H215 and a steady-
state rate by Q116. An additional US$58m is required to expand the project to 
7.5Mtpa by mid-2016. The updated capex estimates point to significant cost 
reductions and imply very attractive capital intensities of c US$3,400/t (5.0Mtpa) 
and c US$4,700/t (7.5Mtpa). The company contemplates expansion to 9-10Mtpa in 
2016/17 at a similar low capex intensity. 

Valuation: Hefty upside amid conservative Cu price 
Updated capex guidance coupled with our slightly revised production and cost 
assumptions yield EMED’s financed valuation of US$353m or 6.5p/share. Our 
model of the project suggests that the market is currently valuing the company 
based on the spot copper price (at US$2.5/lb our model yields a 4.3p/share value). 
We therefore believe that EMED shares might represent an attractive play on the 
recovery in the copper price. At the same time, the company appears to be well 
positioned to weather the low copper price environment, since the Rio Tinto project 
is a relatively low-cost producer and the company is fully funded to generate cash 
flow. On our estimates, EMED trades at an attractive 2016e EV/EBITDA of 3.1x, 
falling to 2.8x in 2017e. 
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Equity to fully fund the start-up of the Rio Tinto project 

A 100% equity funding package completed 
On 24 June EMED announced completion of the equity offering with existing and new shareholders 
to raise up to £65m (US$101m based on US$1.55/£) in gross proceeds. These funds will allow the 
company to fully finance the development of its flagship Rio Tinto copper project to bring it to 
7.5Mtpa processing capacity by mid-2016. The company has therefore placed 1,366.2m shares, 
representing c 95% of the outstanding share capital, at 4.75p/share to raise fresh funds and an 
additional 694.3m shares to pay down debt.  

The combined share issue comprised the following: 

 1,150.5m in subscription shares to the existing cornerstone shareholders – Trafigura, Orion and 
XGC, as well as the incoming strategic investor, Liberty Metals & Mining, which is a subsidiary 
of Liberty Mutual Insurance, the US-based diversified global insurer. Subscription shares raised 
£54.7m (US$82m) in gross proceeds. 

 143.7m in shares to institutional shareholders to raise up to £6.8m (US$10m) in gross 
proceeds.  

 72.0m shares in an open offer to the existing qualified investors on a pro-rata basis. Part of the 
shares under open offer was subsequently placed with institutional investors. 

 Finally, the company has issued an additional 694.3m shares to pay down the outstanding 
convertible note and bridge loan, with a combined value of US$48m. This debt is held by 
Trafigura, Orion and XGC. 

Following the equity raise and the conversion of debt, EMED’s four strategic investors will control 
72.5% of the enlarged share capital, with the remainder accounted for by the minority shareholders. 
The company’s balance sheet is consequently debt-free.  

Exhibit 1: EMED’s share capital before the raise Exhibit 2: EMED’s share capital after the raise 

  
Source: EMED Source: EMED 

Equity raise fully funds the Rio Tinto project to 7.5Mtpa 
The equity offering raised c US$102m (£65m) in fresh funds, which will be directed towards the 
development of the Rio Tinto copper project. With US$44m spent to date, the company estimates 
that some US$38m remains to be invested to launch a 5Mtpa operation (Phase I), with construction 
said to be 80% complete, bringing the overall Phase I development cost to US$82m – an implied 
capital intensity of only US$3,400/t. This is a significant reduction in capex compared to the original 
NI 43-101 estimate from Behre Dolbear (February 2013), which envisaged the overall development 
cost at US$199m to achieve a similar throughput of 5.0Mtpa. The main cost savings came from the 
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favourable currency moves, with the current €/US$ rate of 1.15 compared to the original 
assumption of 1.25; cost reductions identified by management, which currently stand at US$62m 
against the earlier estimate of US$50m; as well as the deferred costs of US$31m (we understand 
that if these costs are to be incurred at all, it would have happened at a much later stage). An 
additional US$58m will have to be spent to upgrade the project from 5.0Mtpa to a 7.5Mtpa 
throughput rate (Phase I expansion), implying a capital intensity of c US$4,700/t.  

Overall, with some US$101m now raised via equity and another US$10m available in the form of 
the government grant, the Rio Tinto project appears to be fully funded to commence production in 
H215, reaching Phase I capacity of 5.0Mtpa in Q116, with a subsequent expansion to 7.5Mtpa by 
mid-2016. In addition, the company contemplates an upgrade to 9-10Mtpa (Phase II) in 2016/17 at 
a similar low capex intensity. The Phase II expansion should be supported by the revised mineral 
reserve/resource estimate, which is currently work in progress. 

Exhibit 3: Rio Tinto capex bridge to 7.5Mtpa capacity (US$m) 

 
Source: EMED 

Valuation implications and financials 

Updated capex guidance coupled with our slightly revised production and cost assumptions yield 
EMED’s financed valuation of US$353m or 6.5p/share. This compares to our previous, unfinanced 
NPV10 estimate of US$262m (11.5p/share). The increase in the absolute valuation is predominantly 
driven by a visible reduction in the capital cost estimate by the company, while the lower per share 
value reflects the completed equity offering to fully fund the development of the project. Yet, our 
financed valuation is c 50% above the current share price, which has recently slid below the offer 
price on the back of the weaker commodities. Our model of the Rio Tinto project suggests that the 
market is currently valuing the company using the spot copper price (at US$2.5/lb our model yields 
a 4.3p/share value). We therefore believe that EMED shares might represent an attractive play on 
the recovery in the copper price. At the same time, the company appears to be well positioned to 
weather the low copper price environment, which is likely to prevail in the near term, since the Rio 
Tinto project is a relatively low cost producer and the company is fully funded to generate cash flow. 
We also note the experienced management team, which has achieved a significant progress on the 
project within a limited time frame, also demonstrating its prudent approach to the capital cost 
management. In our view, this significantly reduces execution risks.  
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Exhibit 4: Rio Tinto’s operational and financial estimates 
    2015e 2016e 2017e 2018-28e 
Ore processed kt 1,250 6,500 9,000 10,000 
Head grade % 0.70 0.56 0.49 0.49 
Recovery in concentrate % 81.5 82.9 84.3 82.0 
Contained copper kt 7.1 30.2 37.2 40.2 
Payable copper kt 6.8 28.8 35.5 38.4 
            
Revenue US$m 42.2 174.7 215.2 232.6 
C1 cash costs US$m 24.5 102.0 133.3 147.1 
 - unit cost US$/lb 1.56 1.53 1.63 1.66 
Total cash costs US$m 25.1 104.4 136.2 150.2 
 - unit cost US$/lb 1.60 1.57 1.66 1.70 
EBITDA US$m 17.1 70.3 79.0 82.4 
Source: EMED, Edison Investment Research 

Our updated valuation of the project is based on the following assumption:  

 We assume production start in H215, with 1.25Mt of ore processed in 2015, the subsequent 
ramp-up to 5.0Mt per annum in Q116 and a Phase I expansion to 7.5Mtpa by mid-2016, with 
forecasted 6.5Mt of ore put through the plant in 2017. We expect the company to undertake a 
further capacity expansion to 10Mtpa by 2018.  

 Based on a 10Mtpa throughput rate and assuming a head grade of 0.49% Cu, plant recovery of 
82% and 95% payability, we expect the company to produce 38.4ktpa of payable copper from 
2018 onwards. 

 We model the remaining capex to achieve 7.5Mtpa capacity of US$96m, with an overall capital 
cost estimate of US$140m (the company has spent US$44m on the project to date). Further, 
based on our conversations with management, we have assumed that the company will invest 
an extra US$55m to upgrade the project to a 10Mtpa processing rate by 2017/18. This would 
bring the overall capex estimate to US$205m at implied capital intensity of US$5,125/t.  

 Based on the information contained in the CPR and guidance from the company, we model the 
project’s C1 cash cost at US$1.53/lb in 2016e, rising to a steady state level of US$1.66/lb in 
2018e. The lower cash cost in early years is driven by the anticipated higher processed grade. 
Taking into account annual payments to Astor as well as the royalty and offtake participation 
fees to Rumbo, Orion and XGC, the overall cash cost estimate rises to US$1.57/lb in 2016e 
and US$1.70/lb in 2018e. We model TC/RC of US$107/tonne and 10.7c/lb in 2015, gradually 
falling to US$85/t and 8.5c/lb by 2017.  

 Having incorporated the annual (agency) payments to Astor Management into our model, we 
have for now excluded the repayment of €53m owed by EMED to Astor. The repayment of this 
amount was contingent upon the fulfilment of permitting and financing conditions and was 
originally expected to occur over six-seven years. However, as per our discussion below, the 
company believes that there is a potential to either delay or avoid the repayment of this liability. 
Including these payments into our model would reduce our base case valuation of the company 
to 5.8p/share.  

Copper price is the main sensitivity 
Haven fallen c 11% ytd to trade at around US$5,600/t (US$2.5/lb) on spot, the copper price has 
come under renewed pressure against the backdrop of softer commodity demand in China, which 
has recently been exacerbated by a major plunge in local equity markets as well as concerns over 
the likely Greek euro exit. Leaving the short-term speculative swings in sentiment aside, the macro 
environment in China, the world’s biggest consumer of copper, remains largely unsupportive of any 
sustained recovery in the commodity price, with the June reading for the manufacturing PMI from 
HSBC coming in at 49.4 and remaining below the expansionary level of 50. This was only a modest 
improvement compared to May’s reading of 49.2. At the industry level, construction remains a major 
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drag on copper demand (see Exhibits 5 and 6), with the anticipated increase in investment in the 
Chinese state grid in H2 (which is historically weighted towards the second half of the year) unlikely 
to be enough to prop up commodity demand and prices. 

Exhibit 5: China’s housing starts and sales, % y-o-y Exhibit 6: China’s housing starts floor space, % y-o-y 

  
Source: BREE Source: Bloomberg 

Exhibit 7: Copper inventory (kt) Exhibit 8: Net speculative position in copper futures 

  
Source: Bloomberg Source: CFTC, Bloomberg 

Our valuation is based on a long-term copper price of US$2.75/lb, which, despite it being above the 
currently depressed spot price, we consider as relatively conservative when compared to the street 
consensus of US$3.0-3.5/lb. The copper price is arguable the key sensitivity for the valuation of the 
company. At US$3.0/lb copper, our NPV10 of EMED moves to US$473m. Based on our model, the 
project’s NPV break-even Cu price is close to US$2.0/lb (see Exhibit 9). From the financials 
perspective, as we expect the company to generate EBITDA of €63m (US$70.3m) in 2016 (see 
financials section below), a 10% reduction in our copper price assumption for 2016 (from 
US$2.75/lb to US$2.48/lb), would lower our EBITDA estimate by 25% (and vice versa).  

Exhibit 9: NPV (US$m) sensitivity to changes in main assumptions 
LT copper price, US$/lb 2.00 2.25 2.50 2.75 3.00 3.25 3.50 
NPV -7 113 237 353 473 594 714 
Total cash cost, US$/lb -20% -15% -10% 1.60 +10% +15% +20% 
NPV 432 412 493 353 314 294 275 
Discount rate, % 7.0 8.0 9.0 10.0 11.0 12.0 13.0 
NPV 428 401 376 353 332 313 295 
Source: Edison Investment Research 

Relative valuation: At a significant discount to peers 
Based on our estimates, the company trades at a significant discount to its peers, with 2016e 
EV/EBITDA of 3.1x compared to the peer group average of 4.9x. This discount slightly narrows in 
2017e, with EMED’s EV/EBITDA falling to 2.8x compared to the peer group average of 4.4x. 
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Exhibit 10: EMED relative valuation 
 Market cap 

(US$m) 
Net debt 
(US$m) 

EV 
(US$m) 

EV/EBITDA (x) 
2015e 2016e 2017e 

Copper Mountain 99.4 347.6 447.0 8.5 6.2 5.4 
Taseko Mines 131.8 219.5 351.3 9.7 6.7 5.1 
Paranapanema 378.4 159.3 537.7 4.8 4.7 4.1 
Capstone Mining 343.7 393.1 736.8 6.9 3.5 3.9 
Central Asia Mining 313.3 -46.1 267.2 5.6 4.5 4.3 
Atlas Consolidated 269.7 480.6 750.3 8.1 6.0 5.8 
Katanga Mining 268.5 2,631.2 2,899.7 6.0 4.2 4.0 
Trevali Mining 237.9 70.1 308.0 7.1 3.4 2.7 
Simple average    7.1 4.9 4.4 
Weighted average    6.6 4.6 4.3 
EMED Mining 225.2 0 225.2 22.2 3.1 2.8 
Source: Bloomberg, Company data, Edison Investment Research. Note: Prices as at 14 July 2015. 

Valuation upside potential 
Apart from the external factors such as copper price fluctuations, the main upside to our valuation 
comes from the potential to increase the resource base at the main Cerro Colorado pit as well as 
via the adjacent properties, which would allow the company to extend the project’s mine life or 
upgrade its capacity (to 9-10Mtpa or above). The company has completed more than 17,000m of 
RC drilling as part of the first phase of the infill drilling campaign in 2014/15 with an aim to increase 
the open-pit reserves and is currently working towards the updated mineral resources estimate. The 
Rio Tinto project currently has 129Mt at 0.49% Cu in compliant proven and probable reserves within 
the US$2.0/lb pit shell, and measured and indicated resources of 200Mt at 0.46% Cu (at US$3.0/lb 
copper). On top of this, there are a number of adjacent sulphide deposits that have historically been 
either mined or studied but do not currently have the established compliant mineral resource 
estimates. These include the San Dionisio deposit, with a historic exploration target of 62Mt at 
1.12% Cu, as well as San Antonio.  

Exhibit 11: Cerro Colorado and adjacent deposits 

 
Source: EMED 
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Exhibit 12: Cerro Colorado resource pit shell at US$3.0/lb copper 

 
Source: EMED 

Astor Management payments 
As part of the acquisition of the remaining 49% interest in the Rio Tinto project in 2008, the 
company agreed to pay Astor Management €53m in cash over six or seven years on completion of 
permitting and draw-down of senior debt. While the permitting process has been successfully 
completed, the company has managed to secure a funding package for the project solely through 
equity. Since one of the conditions was not met, the company believes there is a significant doubt 
concerning its obligation to repay the contingent liability. If the companies are unable to reach an 
agreement, it is understood that Astor may launch legal proceedings against EMED. We note that 
assets of EMED Tartessus are pledged against the repayment obligation to Astor. In addition to the 
repayment of €53m, Astor is subject to a certain marketing fee from the copper concentrate sales, 
plus fixed quarterly payments if the copper price exceeds US$3.0/lb (currently US$2.5/lb). Overall, 
we believe it would be in the interests of both parties to reach an off-court settlement, potentially 
agreeing on a reduced, one-off payment to Astor. This is especially so given the sharp drop in the 
commodity prices. 

Reinstating financial estimates 
In this report we introduce our updated financial estimates for EMED, which become increasingly 
driven by the performance of the Rio Tinto copper project as it is nearing first production. Based on 
our operating and financial assumptions for the project, as discussed above, we expect EMED to 
generate revenue and EBITDA of €37.7m and €9.1m in 2015e, and €151.9m and €63.0m in 2016e, 
rising to €193.9m and €71.0m by 2018e as the project gradually reaches its forecast steady-state 
production capacity of 10Mtpa or 40kt of contained copper. Our financial forecasts take into account 
corporate overheads, but exclude the repayment of the contingent liability to Astor.  

Following the completion of the equity offering to raise c €90m (c$101m) in gross proceeds, plus 
government grant of €9m, the Rio Tinto project is said to be fully funded to achieve 7.5Mtpa 
capacity. As we expect the project to start generating positive cash flow already in H215, our model 
suggests that the company will be able to finance the expansion to 10Mtpa from the internal 
sources. In addition, following the debt-to-equity conversion as part of the completed equity 
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placement, the company’s balance sheet will have enough capacity to take on new debt if the 
company requires additional funds to grow. This might, however, require a settlement with Astor 
with regard to the outstanding deferred liability. 

Management changes 
On 9 July EMED announced that John Leach will step down from the position of CFO following the 
AGM on 29 July 2015. The company’s finance function will be overseen by David Carrasco, CFO of 
EMED Tartessus, and George Hadjineophytou, group financial controller, on an interim basis until 
the company finds the replacement. 
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Exhibit 13: Financial summary 
€000s   2011 2012 2013 2014 2015e 2016e 
Year end 31 December  IFRS IFRS IFRS IFRS IFRS IFRS 
PROFIT & LOSS         
Revenue   0 0 0 0 37,700 151,923 
Cost of Sales  0 0 0 0 (16,742) (77,943) 
DD&A  (110) (205) (116) (110) (1,043) (4,297) 
Gross Profit  (110) (205) (116) (110) 19,916 69,683 
Operating Profit (before amort. and except.) (9,591) (11,222) (9,595) (11,547) 8,444 60,424 
Exceptionals  0 0 0 0 (421) (1,735) 
Other  0 0 0 0 0 0 
Operating Profit   (9,591) (11,222) (9,595) (11,547) 8,023 58,688 
EBITDA  (9,481) (11,017) (9,479) (11,437) 9,066 62,985 
Net Interest  (1,180) (488) (2,460) (460) (4,500) 0 
Profit Before Tax (norm)   (11,400) (12,018) (12,509) (12,416) 3,523 58,688 
Profit Before Tax (FRS 3)   (11,400) (12,018) (12,509) (12,416) 3,523 58,688 
Tax  1,733 543 (6,412) (18) 0 0 
Profit After Tax (norm)  (9,662) (11,471) (18,917) (12,432) 3,523 58,688 
Profit After Tax (FRS 3)  (9,662) (11,471) (18,917) (12,432) 3,523 58,688 
        Average Number of Shares Outstanding (m) 705 1,001 1,183 1,322 2,411 2,956 
EPS - normalised (c)   (1.37) (1.15) (1.60) (0.94) 0.15 1.99 
EPS - normalised and fully diluted (c) (1.37) (1.15) (1.60) (0.94) 0.15 1.99 
EPS - (IFRS) (c)   (1.37) (1.15) (1.60) (0.94) 0.15 1.99 
Dividend per share (c)  0.0 0.0 0.0 0.0 0.0 0.0 
        Gross Margin (%)  0.0 0.0 0.0 0.0 52.8 45.9 
EBITDA Margin (%)  0.0 0.0 0.0 0.0 24.0 41.5 
Operating Margin (before GW and except.) (%) 0.0 0.0 0.0 0.0 22.4 39.8 
        BALANCE SHEET        
Fixed Assets   42,615 67,660 67,873 82,969 167,525 237,576 
Intangible Assets  8,424 11,833 14,821 17,655 17,655 17,655 
Tangible Assets  28,363 49,448 53,052 65,314 149,870 219,921 
Deferred tax asset  5,812 6,379 0 0 0 0 
Investments  16 0 0 0 0 0 
Current Assets   9,215 11,933 9,358 27,471 34,868 33,327 
Receivables  1,358 4,330 724 2,226 2,226 6,243 
Inventories  0 0 0 3,211 8,542 10,784 
Cash  7,819 7,603 8,634 21,050 23,116 15,316 
Other     984 984 984 
Current Liabilities   (11,051) (7,918) (7,661) (37,260) (4,631) (8,542) 
Payables  (11,051) (7,918) (7,661) (4,631) (4,631) (8,542) 
Short term borrowings  0 0 0 (14,082) 0 0 
Bridge loan  0 0 0 (18,547) 0 0 
Long Term Liabilities   (4,843) (7,726) (17,765) (13,040) (13,040) (22,040) 
Long term borrowings  0 0 (13,301) 0 0 0 
Other long term liabilities  (4,843) (7,726) (4,464) (13,040) (13,040) (22,040) 
Net Assets   35,936 63,949 51,805 60,140 184,722 240,321 
        CASH FLOW        
Operating Cash Flow   (10,919) (14,279) (9,576) (6,633) 1,355 57,547 
Net Interest   (1,120) (502) (350) (369) 0 0 
Tax  (22) (10) (15) (34) 0 0 
Capex  (5,099) (16,699) (6,708) (15,218) (85,598) (74,348) 
Acquisitions/disposals  0 0 0 0 0 0 
Financing  3,432 32,797 6,990 16,411 86,310 0 
Dividends  0 0 0 0 0 0 
Net Cash Flow  (13,714) (216) (10,051) (6,131) 2,066 (7,800) 
Opening net debt/(cash)   (21,533) (7,819) (7,603) 4,667 11,579 (23,116) 
HP finance leases initiated  0 0 0 0 0 0 
Other (2015: debt to equity conversion) 0 0 (2,219) (781) 32,629 0 
Closing net debt/(cash)   (7,819) (7,603) 4,667 11,579 (23,116) (15,316) 
Source: EMED, Edison Investment Research 

 
  



 

 

 

EMED Mining | 14 July 2015 10 

Edison, the investment intelligence firm, is the future of investor interaction with corporates. Our team of over 100 analysts and investment professionals work with leading companies, fund managers and investment banks 
worldwide to support their capital markets activity. We provide services to more than 400 retained corporate and investor clients from our offices in London, New York, Frankfurt, Sydney and Wellington. Edison is 
authorised and regulated by the Financial Conduct Authority (www.fsa.gov.uk/register/firmBasicDetails.do?sid=181584). Edison Investment Research (NZ) Limited (Edison NZ) is the New Zealand subsidiary of Edison. 
Edison NZ is registered on the New Zealand Financial Service Providers Register (FSP number 247505) and is registered to provide wholesale and/or generic financial adviser services only. Edison Investment Research 
Inc (Edison US) is the US subsidiary of Edison and is regulated by the Securities and Exchange Commission. Edison Investment Research Limited (Edison Aus) [46085869] is the Australian subsidiary of Edison and is not 
regulated by the Australian Securities and Investment Commission. Edison Germany is a branch entity of Edison Investment Research Limited [4794244]. www.edisongroup.com 
DISCLAIMER 
Copyright 2015 Edison Investment Research Limited. All rights reserved. This report has been commissioned by EMED Mining and prepared and issued by Edison for publication globally. All information used in the 
publication of this report has been compiled from publicly available sources that are believed to be reliable, however we do not guarantee the accuracy or completeness of this report. Opinions contained in this report 
represent those of the research department of Edison at the time of publication. The securities described in the Investment Research may not be eligible for sale in all jurisdictions or to certain categories of investors. This 
research is issued in Australia by Edison Aus and any access to it, is intended only for "wholesale clients" within the meaning of the Australian Corporations Act. The Investment Research is distributed in the United States 
by Edison US to major US institutional investors only. Edison US is registered as an investment adviser with the Securities and Exchange Commission. Edison US relies upon the "publishers' exclusion" from the definition 
of investment adviser under Section 202(a)(11) of the Investment Advisers Act of 1940 and corresponding state securities laws. As such, Edison does not offer or provide personalised advice. We publish information about 
companies in which we believe our readers may be interested and this information reflects our sincere opinions. The information that we provide or that is derived from our website is not intended to be, and should not be 
construed in any manner whatsoever as, personalised advice. Also, our website and the information provided by us should not be construed by any subscriber or prospective subscriber as Edison’s solicitation to effect, or 
attempt to effect, any transaction in a security. The research in this document is intended for New Zealand resident professional financial advisers or brokers (for use in their roles as financial advisers or brokers) and 
habitual investors who are “wholesale clients” for the purpose of the Financial Advisers Act 2008 (FAA) (as described in sections 5(c) (1)(a), (b) and (c) of the FAA). This is not a solicitation or inducement to buy, sell, 
subscribe, or underwrite any securities mentioned or in the topic of this document. This document is provided for information purposes only and should not be construed as an offer or solicitation for investment in any 
securities mentioned or in the topic of this document. A marketing communication under FCA rules, this document has not been prepared in accordance with the legal requirements designed to promote the independence 
of investment research and is not subject to any prohibition on dealing ahead of the dissemination of investment research. Edison has a restrictive policy relating to personal dealing. Edison Group does not conduct any 
investment business and, accordingly, does not itself hold any positions in the securities mentioned in this report. However, the respective directors, officers, employees and contractors of Edison may have a position in any 
or related securities mentioned in this report. Edison or its affiliates may perform services or solicit business from any of the companies mentioned in this report. The value of securities mentioned in this report can fall as 
well as rise and are subject to large and sudden swings. In addition it may be difficult or not possible to buy, sell or obtain accurate information about the value of securities mentioned in this report. Past performance is not 
necessarily a guide to future performance. Forward-looking information or statements in this report contain information that is based on assumptions, forecasts of future results, estimates of amounts not yet determinable, 
and therefore involve known and unknown risks, uncertainties and other factors which may cause the actual results, performance or achievements of their subject matter to be materially different from current expectations. 
For the purpose of the FAA, the content of this report is of a general nature, is intended as a source of general information only and is not intended to constitute a recommendation or opinion in relation to acquiring or 
disposing (including refraining from acquiring or disposing) of securities. The distribution of this document is not a “personalised service” and, to the extent that it contains any financial advice, is intended only as a “class 
service” provided by Edison within the meaning of the FAA (ie without taking into account the particular financial situation or goals of any person). As such, it should not be relied upon in making an investment decision. To 
the maximum extent permitted by law, Edison, its affiliates and contractors, and their respective directors, officers and employees will not be liable for any loss or damage arising as a result of reliance being placed on any 
of the information contained in this report and do not guarantee the returns on investments in the products discussed in this publication. FTSE International Limited (“FTSE”) © FTSE 2015. “FTSE®” is a trade mark of the 
London Stock Exchange Group companies and is used by FTSE International Limited under license. All rights in the FTSE indices and/or FTSE ratings vest in FTSE and/or its licensors. Neither FTSE nor its licensors 
accept any liability for any errors or omissions in the FTSE indices and/or FTSE ratings or underlying data. No further distribution of FTSE Data is permitted without FTSE’s express written consent. 

Frankfurt +49 (0)69 78 8076 960 
Schumannstrasse 34b 
60325 Frankfurt 
Germany 

London +44 (0)20 3077 5700 
280 High Holborn 
London, WC1V 7EE 
United Kingdom 

New York +1 646 653 7026 
245 Park Avenue, 39th Floor 
10167, New York 
US 

Sydney +61 (0)2 9258 1161 
Level 25, Aurora Place 
88 Phillip St, Sydney 
NSW 2000, Australia 

Wellington +64 (0)48 948 555 
Level 15, 171 Featherston St 
Wellington 6011 
New Zealand 

 
 

 

http://www.fsa.gov.uk/register/firmBasicDetails.do?sid=181584
http://www.edisongroup.com/

	Equity funding completed…
	…to fully fund the Rio Tinto copper project
	Valuation: Hefty upside amid conservative Cu price
	Equity to fully fund the start-up of the Rio Tinto project
	A 100% equity funding package completed
	Equity raise fully funds the Rio Tinto project to 7.5Mtpa

	Valuation implications and financials
	Copper price is the main sensitivity
	Relative valuation: At a significant discount to peers
	Valuation upside potential
	Astor Management payments
	Reinstating financial estimates
	Management changes


